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INDEBTEDNESS   OF   FOREIGN  GOVERNMENTS. 


TREASURY  DEPARTMENT, 
Document  No 
Secretary 


PARTMENT,  ) 

No.  107.       \ 
ry.  ) 


LETTER 

FROM 

THE  ACTING  SECRETARY  OF  THE  TREASURY, 


IN   REPLY   TO 


A  resolution  of  the  House  of  Representatives,  in  relation  to  the  public 
indebtedness  of  foreign  governments. 


JANUARY  29,  1881. — Referred  to  the  Committee  011  Ways  and  Means  and  ordered  to  be 

printed. 


TREASURY  DEPARTMENT,  January  29, 1881. 

SIR:  I  have  the  honor  to  acknowledge  the  receipt  of  the  resolution 
of  the  House  of  Eepresentatives  of  the  17th  instant,  asking  that  the 
Secretary  of  the  Treasury  communicate  any  official  information  in  his 
possession  relating  to  the  character  and  amount  of  the  public  indebted- 
ness of  foreign  governments,  the  rates  of  interest,  present  market  value, 
time  of  payment,  and  discount  or  premiums  realized  upon  original  nego- 
tiation of  the  respective  bonds  and  securities  of  such  governments,  and, 
in  reply,  to  transmit  herewith  copies  of  certain  documents  which,  it  is 
believed,  contain  all  the  information  in  the  possession  of  this  depart- 
ment pertaining  to  the  matters  in  question. 
Respectfully, 

H.  F.  FEEKCH, 

Acting  Secretary. 
Hon.  SAMUEL  J.  EANDALL, 

Speaker  House  of  Representatives. 


GREAT  BRITAIN. 

FOREIGN  OFFICE,  June  8,  1880. 

SIR  :  In  reply  to  Mr.  Hopkins's  note  of  the  25th  of  February  last,  relative  to  certain 
questions  asked  by  the  United  States  Government,  respecting  the  financial  condition 
of  Great  Britain,  I  have  the  honor  to  inclose  a  memorandum  of  information  on  this 
subject,  which  has  been  supplied  by  Her  Majesty's  treasurer,  together  with  the  various 
documents  mentioned  therein. 

I  trust  that  the  papers  will  furnish  all  the  details  desired  by  the  United  States  Gov- 
ernment. 

I  have  the  honor  to  be,  &c., 

GRANVILLE. 
To  JAMES  RUSSELL  LOWELL,  Esq., 

^•c.,  <fc.;  fc. 


2  INDEBTEDNESS    OF    FOREIGN    GOVERNMENTS. 

MEMORANDUM. 

<##****  7* 

VI.  See  Tables  B  and  C,  of  which  B  gives  the  particulars  required  (so  far  as  can  con- 
veniently be  done)  for  the  funded,  and  C  for  the  unfunded  debt,  as  they  stood  respect- 
ively on  the  31st  of  March  last. 

The  national  debt  of  the  United  Kingdom  has  been  incurred  at  different  times, 
ranging  over  a  period  of  nearly  two  hundred  years.  It  would  be  a  work  of  much 
labor  to  state  the  sums  realized  and  the  liability  incurred  upon  the  different  loans 
raised  during  that  time,  but  the  board  of  treasury  would  be  happy  to  afford  any  infor- 
mation in  their  power,  as  to  specific  loans  or  as  to  modern  loans.  As  a  rule,  Her 
Majesty's  government  do  not  borrow  upon  bond,  except  for  small  amounts  and  limited 
periods',  and  such  bonds  are  usually  issued  at  par. 


. — Condensed  summary  of  the  state  of  the  public  funded  debt  of  the  United  Kingdom  on 

the  31st  March,  1880. 


Description  of  capital. 

Capital. 

Interest. 

Annual  charge. 

"When  redeem- 
able. 

Hew  annuities  and  exchequer 

£        s.   d. 
4  168  504  11    7 

2J  per  cent 

£        8.    d. 
104  212  12    3 

Debts  due  to  banks  of  England 

13  645  869    4    8 

Consolidated,  reduced,  and  new 

692  436  239    1    2 

>3  per  cent  

21,182,463    4  11 

225  746    6    4 

3J  per  cent 

7  901    2    5 

Annuities  for  terras  of  years  

4,  712,  381    7    3 

1885. 

Red  Sea  and  India  Telegraph 

36  000    0    0 

Aug.  4,  1908. 

Sinking  fund  annuity  on  new 
2  J  per  cents      

6,  906  14    7 

July  5,  1894. 

Annuities  for  terms  of  years 
per  10  George  IV,  c.  24,  and 
3  "William  IV   c  14 

99  107  12    6 

Various  dates. 

946  549    2    "8 

Exchequer  tontine  annuities  .  .  . 



14,  000    0    0 

221  992  18    6 

710  476  359    3    9 

27  261  514  15    1 

.— Statement  of  the  unfunded  debt  on  March  31,  1880.     (Prepared  for  the  purpose  of 
answering  certain  questions  of  the  American  Government.) 


Character  of  obli- 
gation. 

Amount  of  obli- 
gation. 

Date  of  maturity. 

Rate  of  interest. 

When  and  at  what  rate 
issued. 

• 

Present  market 
value  on  March 
31,  1880,  exclu- 
sive of  accrued 
dividend. 

Exchequer  bonds  . 
Do  

£3,  200,  000 
3,  801,  100 
8,  750,  000 

1,  481,  000 
3,  950,  000 

2,  535,  800 
109 

1,  471,  300 
464,  400 

Various  dates  dur- 
'  ing  1880. 
Payable  half  year- 
ly up  to  1912. 
Various  dates  from 
March,   1881,   to 
March,  1883. 
Due  at  6  months 
from      date     of 
issue. 
Due  at  3  months 
from      date     of 
issue. 
June  1881 

2£  per  cent. 
3J  per  cent. 
3£  per  cent. 

£25*10d.. 
£2  3s 

Issued  at  par  on  various 
dates  during  1879. 
Issued  at  par  in  1876  

Issued  at  par  on  various 
dates  between  March, 
1878,  and  March,  1880. 
Issued  at  par     ......... 

Not    on   the 
market. 
Do. 

Do. 
No  quotation. 
Do. 

4*.  discount  to 
1*.  premium. 

Par  to  is.  pre- 
mium . 

Do. 

Do     

Treasury  bills  
Do  

do 

Exchequer  bills.. 
Do 

2  per  cent. 

Not    bear- 
ing Inter- 
est. 
2£  per  cent. 

2£  per  cent. 

Issued  at  par  in  June, 
1876. 
Issued  at  par  in  June, 
1861. 

£1,382,700  issued  at  par, 
and  £88,600  issued  at 
prices   varying    from 
7s.  to  12s.  premium  in 
March,  1877. 
Issued  at  Is.  premium  in 
March,  1878. 

June  1866 

Do  

March  1882 

Do  

do 

INDEBTEDNESS    OF    FOREIGN    GOVERNMENTS. 
C. — Statement  of  the  unfunded  debt  on  March  31,  1880 — Continued. 


Character  of  obli- 
gation. 

il 
II 

Date  of  maturity. 

1 

"3 

"When  and  at  what  rate 
issued. 

ill 

Exchequer  bills.  . 

£665,  200 

March,  1882     

2J  per  cent. 

Issued  at  4s.  premium  in 

Par  to  4s  pre- 

Do   

26,  000 

do    

2J  per  cent. 

March,  1879. 
Issued  at  Is  premium  in 

mium. 
Do 

Advance  by  Bank 

1,000  000 

2J  per  cent 

March,  1880. 

of  England  in 
aid  of  ways  and 
means. 

Total 

27  344  900 

FRANCE. 

MINISTER  OF   FINANCES— DIRECTION   OF   THE   REGISTERED  DEBT — CENTRAL  BUREAU. 

Questions. — A  statement  of  the  debt  of  the  country  showing — 

1st.  The  kind  and  amount  of  obligations. 

Answers.  The  public  debt  of  France  comprises  three  divisions  :  1st,  the  consolidated 
debt ;  2d,  the  debt  redeemable  upon  various  grounds ;  and,  3d.  the  life  debt  (annuities). 
Inquiries  relating  to  these  debts  are  considered  in  the  five  statements  following. 

2d.  The  date  of  redemption. 

This  question  concerns  the  redeemable  debt  only.  The  dates  of  repayment,  which 
are  scaled  from  1880  to  1963,  are  shown  in  Statement  No.  4  (statement  of  treasury 
liabilities,  pp.  104  and  105.) 

3d.  The  rate  of  interest. 

See  for  the  consolidated  debt  Statement  No.  2  (table  of  government  loans  from  1816), 
and  for  the  redeemable  debt  Statement  No.  4  (treasury  liabilities). 

4th.  If  the  interest  payments  are  in  arrears,  since  what  time,  and  the  figures  and 
amount  of  arrears. 

As  regards  the  registered  debt  there  are  no  payments  in  arrears. 

5th.  Time  and  rate  of  issue.  If  possible  the  actual  amount  realized  by  the  govern- 
ment from  its  obligations. 

See  for  the  consolidated  debt  Statement  No.  2  (table  of  loans  since  1816),  and  for  the 
redeemable  debt  Statement  No.  4,  treasury  liabilities.  For  that  part  of  the  debt  con- 
trolled by  the  direction  of  the  registered  debt,  all  loans  have  been  realized.  ^See  state- 
ment No.  2.) 

6th.  Aetna,!  market  value,  independent  of  compound  interest. 

1st.  As  regards  the  consolidated  debt,  Statement  No.  1  furnishes  some  of  the  elements 
of  the  problem.  The  rest  may  be  determined  by  the  current  rate  at  the  time  it  is  de- 
sired to  know  the  actual  value  of  rents.  As  regards  the  redeemable  debt,  see  State- 
ment No.  4. 

MARCH  18,  1880. 


STATEMENT  No.  1. 

MINISTER   OF   FINANCE — DIRECTION   OF   THE   REGISTERED   DEBT— CENTRAL  BUREAU. 

Statement  of  the  consolidated  debt  January  1,  1880. 


Designation  of  rentes. 

Amount  of 
rentes. 

Nominal  capi- 
tal. 

Number  of 
entries. 

Rentes,  5  per  cent  .... 

Francs. 
344  996  919 

Francs. 
6  899  938  380 

2  319  365 

Rentes,  4|  per  cent  

37  442  436 

832  054  133 

162  929 

Rentes,  4  per  cent 

446  096 

11  152  400 

847 

Rentes  3  per  cent 

363  039  704  29 

12  101*  323*  476 

1  492  219 

Rentes,  3  per  cent,  redeemable  

Memoir  *  

Total  t    .     . 

745  925  155  29 

19  844  468  389 

3  975  360 

*  See  statement  of  treasury  liabilities,  pages  42,  43. 

This  sum  represents  the  exact  condition  of  the  great  register,  on  the  1st  of  January,  1880.  The 
sum  of  745,957,546  francs,  shown  on  statement  No.  4  (treasury  liabilities)  represents,  on  the  contrary, 
only  the  contingent  expenses  mentioned  in  the  estimate  for  1880  (page  75),  from  theyear  1878. 
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6  INDEBTEDNESS    OF    FOREIGN    GOVERNMENTS 

STATEMENT  No.  3. 

MINISTER  OF  FINANCES— DIRECTION     OF   THE    REGISTERED   DEBT — CENTRAL    BUREAU. 

(Debt  redeemable  on  various  grounds.) 

Statement  of  specie  securities,  January  1,  1880. 

Francs. 

Amount  of  securities 315, 857, 745  9' 

Representing  at  3  per  cent,  an  annual  interest  of 9, 475, 732  37 


EXTRACT  FROM  STATEMENT  No.  4. 
Nature  of  the  expenses. 


Balance  to  be  paid  from  January  1  , 
1880,  to  the  end  of  the  operation 
on  the  engagements  contracted. 

Before  Septem- 
ber 4,  1870. 

After  Septem- 
ber^ 1870. 

ARTICLE  1.  Public  debt  ;  principal  to  be  reimbursed,  of  different 
titles: 

Francs. 

Franc*. 

1,  351,  594,  140  00 

36,  534,  531  33 

21,  478,  514  60 

Interest  and  amortization  of  the  thirty  years'  obligations  

605,  500,  000  00 

1,  124,  300,  000  00 
1,  537,  500,  000  00 

334,  005,  750  00 

37,  774,  500  00 
3],  027,  819  90 

Reimbursement  of  the  treasury  notes  issued  for  the  liquida- 

Annuities  to  the  (States)  provinces,  cities,  and  counties  for 

Annuities  for  the  repairing  of  damages  caused  by  the  military 

1,  868,  909,  888  44 
532,  800  00 

Interest  and  amortization  of  the  loan  contracted  by  the  Gov- 
ernment of  Sardinia  for  the  amelioration  of  the  thermal  es- 
tablishment of  Aix 

Treasury  notes  to  issue  for  labors  at  railroads,  canals,  and 

126,  784,  000  00 

ART.  2.  Interior  department  : 
Subvention  to  facilitate  the  completion  of  ordinary  country 
roads  and  highways  

1,  927,  455,  734  37 

*5,  148,  486,  209  90 

17,  250,  000  00 

ART.  3.  General  civil  government  of  Algeria: 
Subvention  to  the  company  in  charge  of  the  mails  from  Oran 
to  Tangiers  -- 

24,000  00 

ART.  4.  War  department  : 
Subvention  to  the  company  in  charge  of  the  transports  be- 

455,  000  00 

ART.  5.  Department  of  public  works  : 
Subvention  payable  in  annuities  to  the  railroad  companies  
Labor  in  reclaiming  swamp  lands,  draining,  general  oare,  and 

146,  307,  533  68 
2,  305,  166  00 

404,  896,  101  09 

1,  753,  332  66 
28,  188,  452  00 

192,  107,  996  00 

Annuities  for  the  guarantee  ot  interests  incident  to  the  ex- 
ercises of  1871  and  1872 

ART.  6.  Department  of  the  post  and  telegraphs.   Expenses  of  the 
administration  : 
Subventions  to  the  companies  of  packet-ships  

ART.  7.  Finance  department  ;  reimbursements  and  repayments: 

148,  612,  699  68 

\  626,  945,881  75 

55,798,451  50 

111,  938,  694  35 

320,  000  00 

Grand  total 

2,  149,  571,  885  55 

+  5,  887,  714,  786  00 

8,  037,  286,  671  55 

* Includes  1,381,766,946  francs  to  issue, 
t  Includes  416,028,041.69  francs  to  issue. 
I  Includes  a  total  of  1,797,794,987.69  francs  to  issue. 
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STATEMENT  No.  5. 

MINISTER   OF   FINANCES — DIRECTION   OF   THE    REGISTERED    DEBT — CENTRAL  BUREAU. 

Statement  of  the  annuity  debt,  January  1,  1880. 


Designation. 

Sums. 

Number. 

Life  rents  former  .        ..       .          .......     ....... 

Francs. 
101  731  00 

54 

I«ife  rents,  old  age  

11,  964,  888  00 

104,  356 

Total  rents       ...                                                    

12  066  619  00 

104  410 

Pensions  : 
Grand  functionaries  

182,  000  00 

19 

70  000  00 

Civil  (1790)             

1  423  372  89 

1  708 

278  225  00 

622 

Military 

67  045  643  97 

96  763 

Ecclesiastics     ...  

28,  132  46 

54 

636  665  00 

1  516- 

Civil  (1853)                           .                   .                                   .          

45  694  110  62 

67  354 

And  life  indemnities  for  employes  of  the  old  civil  list,  and  of  the  do- 
main of  King  Louis  Philippe 

165  246  00 

556 

267  550  00 

337 

Total  for  pensions        .  .                                                                ... 

115  790  945  94 

168  945 

Grand  total 

*127  857  564  94 

273  355 

.  1, 1880.  The  sum  of  132, 973, 619 
francs  shown  on  statement  No.  4  (treasury  liabilities)  represents,  on  the  contrary,  only  the  contingent 
expenses  set  forth  in  the  estimate  of  1880  (page  75)  from  the  year  1878. 


GERMANY. 

FOREIGN  OFFICE,  Berlin,  May  5,  1880. 

The  undersigned  has  the  honor  to  forward  to  Mr.  Andrew  D.  White,  envoy  ex- 
traordinary and  minister  plenipotentiary  of  the  United  States  of  America,  in  answer 
to  his  respected  note  of  the  2(3th  February  last,  the  inclosed  memorial,  together  with 
thirty  inclosures,  which  contains  the  desired  information  respecting  the  coinage, 
bank  and  paper  money  of  the  German  Empire,  as  well  as  a  statement  of  the  debts  of 
the  empire. 

The  undersigned  avails  himself  of  this  occasion  to  renew  to  the  minister  the  assur- 
ances of  his  most  distinguished  consideration. 

VON  HOHENLOHE. 
Mr.  ANDREW  D.  WHITE, 

Envoy  Extraordinary  and  Minister  Plenipotentiary  of  the  United  States  of  America. 


Memorial  concerning  the  German  laws  on  the  subject  of  coinage  and  bank,  and  paper  money 
in  Germany,  as  well  as  of  the  indebtedness  of  the  empire. 


IV. — IMPERIAL  INDEBTEDNESS. 

On  this  point  information  is  furnished  by  the  chancellor  to  Parliament  in  the  in- 
closed memorials  of  March  28,  1878,  April  4,  1879,  and  February  20,  1880. 

It  is  remarked,  in  conclusion,  that  the  imperial  4  per  cent,  debt  stood  at  the  Berlin 
Exchange  on  the  1st  instant  at  100. 

BERLIN,  May,  1880. 


8  INDEBTEDNESS    OF    FOREIGN    GOVERNMENTS. 

[Translation.] 

GERMAN  DIET,  SESSION  II,  1878. 

Memorial  of  the  imperial  chancellor  von  Bismarck  to  the  German  Diet  in  relation  to  the  execu- 
t  tion  of  the  laws  concerning  the  different  government  loans. 

Until  the  close  of  the  fiscal  year  1876-'77,  there  was  no  need  for  claiming  credit  in 
order  to  cover  the  expenses  provided  for  by  laws  of  January  27,  1875,  and  January  3,. 
1876 ;  those  expenses,  amounting  to  about  12,000,000  marks,  having  been  advanced 
by  the  imperial  treasury  up  to  the  early  part  of  February,  1877. 

Of  the  treasury  notes  (bonds),  printed  according  to  "publication  of  November  17r 
1876,  amounting  to  14,300,000  marks,  viz: 

Series  I  of  1876,  over  6,300,000  marks,  to  circulate  from  October  23,  1876,  to  January 

23.  1877 ;   and 

Series  II  of  1876,  over  8,000,000  marks,  to  circulate  from  November  15, 1876,  to  Feb- 
ruary 17,  1878— 

Series  I  was  not  put  in  circulation  at  all,  and  of  Series  II  only  5,200,000  marks  came 
into  circulation  since  the  early  part  of  February,  1877.  These  notes  (bonds)  were  sold 
at  a  discount,  which  amounted  on  the  whole  to  3,771.16  marks,  or  at  an  average  rate 
of  interest  of  3.613  per  cent,  per  annum. 

During  the  months  of  February,  April,  and  May,  1877,  four  more  series  of  notes  were 
issued,  the  discount  and  the  costs  of  sale  of  which  amounted  to  217,618.31  marks,  and 
the  circulation  of  the  same  reduced  to  one  day  amounts  to  2,579,386,875  marks,  and 
ihe  average  rate  of  interest  to  3.037  per  cent,  per  annum. 

Besides  the  items  allowed  bylaws  of  January  27,  1875,  January  3,  1876,  and  January 
3,  1877,  aggregating  21,487,553  marks,  there  have  been  further  appropriated  during 
the  year  of  1877  42,264,388  marks  for  the  post-office  and  telegraph  marine  depart- 
ments, and  for  the  imperial  army  (law  of  May  10,  1877);  6,415,000  marks  for  a  railroad 
to  be  built  in  Alsace  (May  21,  1877);  7,564,380  marks  for  the  purchase  of  two  building 
lots  in  Berlin  for  imperial  purposes  (May  23, 1877). 

The  whole  amount  of  money  to  be  covered  by  credit  and  required  by  the  imperial 
department  of  finance,  not  counting  124,000,000  marks  treasury  notes  to  be  issued, 
and  appropriated  by  law  of  April  25,  1877,  for  the  purpose  of  strengthening  the  fund 
for  incidental  expenses  of  the  imperial  treasury,  and  for  the  execution  of  the  intended 
reforms  in  the  mint  department,  figured  up  to  77,731,321  marks,  of  which,  according 
to  law  of  May  21,  1877,  4,415,000  marks  belong  to  the  fiscal  year  1878-79 ;  and  there 
being  a  saving  of  463  marks  in  the  marine  department,  the  actual  amount  to  be  cov- 
ered by  credit  is  73,315,858  marks.  Of  this  amount  40,000,000  marks  had  to  be  held 
ready  for  the  months  of  June,  July,  and  August,  1877,  partly  for  defraying  the  ex- 
penses alluded  to  in  the  above-mentioned  laws,  partly  for  redeeming  treasury  notes 
issued  for  the  same  purpose. 

As  soon  as  this  larger  demand  presented  itself  the  time  to  negotiate  a  funded  loan 
was  at  hand.  This  loan  was  authorized  by  law  of  January  27,  1875,  section  2,  in  order 
to  raise  the  above  77,731,321  marks,  appropriated  by  the  aforesaid  laws,  and  the  bonds 
being  200,  500,  1,000,  2,000,  and  5,000  marks,  bearing  4  per  cent,  per  annum,  and  pay- 
able semi-ammally,  on  April  1  and  October  1. 

To  realize  this  loan  the  government  proceeded  but  slowly.  According  to  an  agree- 
ment of  June  17,  1877,  the  amount  of  43,000,000  marks  (nominal  at  the  course  of  94 
per  cent.)  was  negotiated  through  a  syndicate  of  Berlin  banking  houses,  and  the  value 
(proceeds)  of  this  (part  of  the)  loan  was  paid  into  the  imperial  treasury  during  the 
months  of  June  and  July,  1877,  amounting  to  40,420,000  marks.  This  syndicate  has 
offered,  according  to  a  stipulation,  the  nominal  amount  of  43,000,000  marks,  at  the  rate 
of  94  per  cent.,  and  the  subscription  took  place  at  39  different  cities  of  Germany, 
where  the  nominal  amount  of  334,626,900  marks  was  subscribed. 

Meanwhile  there  were  sold  by  means  of  the  imperial  treasury  during  the  time  from 
September  13  to  November  9,  1877,  nominal  3,203,600  marks  at  the  stock  exchange. 

The  sales  have  been  made,  to  a  large  extent,  in  many  small  amounts,  partly  at  the 
rate  of  96  per  cent.,  partly  at  96.40  per  cent.,  and  partly  at  95.75  per  cent.,  and  have 
realized  for  the  imperial  treasury — deducting  4,805  marks  for  commission  and  broker- 
age— the  net  amount  of  3,068,593  marks.  This  procedure  had  to  be  given  up  again, 
however,  as  the  government  had  to  look  towards  a  more  speedy  realization  of  larger 
amounts,  corresponding  with  the  exp'enses  to  be  defrayed  from  this  loan.  Therefore, 
two  more  amounts  have  been  negotiated  through  a  syndicate  by  the  imperial  treas- 
ury, viz  :  (a)  November  10,  1877,  12,000,000  marks  (nominal),  at  95  per  cent. ;  (&)  January 

24,  1878,  10,000,000  marks  (nominal),  at  94.25  per  cent.  ;  and  the  net  proceeds  realized 
from  both  amounted  (less  6,000  and  5,000  marks,  respectively,  for  commission)  to :  (a) 
11,394,000  marks;  (&)  9,420,000  marks;  total,  20,814,000  marks. 

Another  amount  of  4,000,000  marks  nominal  has  been  taken  by  the  imperial  veteran 
fund,  at  the  rate  of  95.25  per  cent.,  realizing  therefrom,  net,  3,810,000  marks. 
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'  Referring  to  the  above,  and  with  regard  to  the  savings  up  to  the  end  of  the  fiscal 
year  1877-78,  there  have  been  realized  up  to  date,  from  the  loan  of  72,203,600  marks- 
(the  required  amount  being  73,315,858  marks),  net,  68,112,593  marks. 

The  course  of  exchange  of  this  part  of  the  loan  is  in  average  94.334  per  cent.,  and 
the  rate  of  interest  to  be  paid  by  the  imperial  treasury  on  the  net  proceeds  amounts 
to  4.240  per  cent. 

The  expenses  defrayed  from  this  loan  during  the  fiscal  year  1877-78  can  only  be 
accounted  for  by  a  specified  report  after  a  final  financial  account  has  been  rendered. 
At  the  present  time  the  differeut  branches  of  the  government  connected  with,  or 
interested  in,  this  loan  have  only  furnished  summary  items  of  their  expended 
amounts,  accordhig  to  which  the  expenses  partly  actually  defrayed,  partly  advanced,, 
amount,  up  to  February  28,  1877,  as  follows : 

Marks. 

1.  Marine  department : 

a,  law  of  January  27,  1875 12,259,095 

&,  law  of  May  10,  1877 22:932,913 

2.  Post-office  and  telegraph  department 15, 728,  580 

3.  Imperial  army  (new  buildings) 1, 219,  098 

4.  Railroads 38,235 

5.  For  two  building  lots  in  Berlin  (for  the  empire) 7, 564,  380 

Total 59,742,301 

This  amount,  however,  will  be  increased,  according  to  the  estimates  just  furnished^ 
to  nearly  63,000,000  marks  up  to  the  end  of  this  month;  and,  as  yet,  it  cannot  be 
stated  what  the  amount  to  be  accounted  for  will  be  at  the  end  of  the  current  fiscal 
year  1877-78. 

BERLIN,  March  28,  1878. 
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1 

Deduct  from  total  (column  5). 

B 

c 

Amount  of 

_ 

a 
-»- 

Denomination  of  the  notes. 

Sold. 

interest  in 

lotal 
amount.  ' 

\   Receipts. 

full. 

Discount 

Cost  of 

fc 

~ 

allowed. 

sale. 

Total. 

0 

1 

I.  Series  of  1877  (time  of 

circulation  January 

Mark*.   P.c.  Marls. 

Maries.      Marks.' 

Marks. 

Marks.        Marks. 

2 

25  to  May  25,  1877).  .   6,300,000 
II.  Series  of  1877  (time  of  , 
circulation  Februa- 

3 

63,  000 

6,363,000  38,304^ 

6,500 

44,804T%% 

6,318,195^%. 

3 

ry  15  to  JunelS,  1877) 
VII.  Series  of  1877  (time  of 

8,000,000 

3 

80,  000 

8,080,000 

66,218TV% 

4,375 

70,593^% 

8,009,406^. 

circulation  Mar.  10 

4 

to  August  10,  1877)  .. 
XL  Series  of  1877  (time  of 

4,000,000 

3 

50,000 

4,050,000  35,990-^ 

5,000 

40,999T%% 

4,009,000T%% 

circulation  Mav  21 

to  August  21,  1877).. 

8,300,000     3  I  62,250 

8,362  250  55,795,;%% 

5,425 

61,220T%%    8,301,029^. 

GERMAN  DIET,  I  SESSION,  1879. 

Memorial  of  the  imperial  chancellor  von  Bismarck,  to  1he  German  Diet,  in  relation  to  the  execu- 
tion of  the  laws  concerning  the  different  government  loam. 

The  memorial  submitted  to  the  Diet  on  March  28,  1878,  in  relation  to  the  execution 
of  the  laws  concerning  the  government  loans  comprises  the  different  loans  contracted 
up  to  February  11,  1878,  as  well  as  these  which  were  actually  accounted  for  up  to  the 
close  of  the  fiscal  period  from  January  1,  1876,  to  March  31,  1877. 

In  addition  to  the  report  for  the  period,  January  1,  1876,  to  March  31,  1877,  the  ex- 
penses during  the  fiscal  year  1877-78,  and  also  the  manner  of  furnishing  the  means 
for  defraying  these  expenses,  are  accounted  for. 

At  the  end  of  the  fiscal  year  1877-78  there  were  102,801.43  marks  saved  by  the  ma- 
rine department,  and  adding  to  this  the  amount  of  463  marks  saved  in  the  fiscal  year 
1876-77,  the  amount  to  be  covered  by  the  imperial  loan  of  1877  has  been  reduced  to* 
77,628,056.57  marks,  a  reduction  of  103,264.43  marks. 

According  to  the  memorial  of  March  28,  1878,  68,112,593  marks  of  the  loan  of  1877 
have  been  realized,  of  the  amount  of  72,203,600  marks  nominal. 
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After  that,  during  the  time  from  April  8  to  June  19,  1878,  a  nominal  amount  ot 
2,547,800  marks  has  been  sold  at  the  stock  exchange  by  means  of  the  Imperial  Bank. 
This  amount  has  been  sold  in  numerous  small  sums  at  a  course  of  96.40,  some  at  96.10, 
.and  the  larger  part  at  96  per  cent.,  realizing  for  the  imperial  treasury — 3,822  marks 
for  commission  and  brokerage  deducted — a  net  receipt  of  2,446,929  marks. 

Another  amount  of  642,000  marks  has  been  sold  to  the  imperial  veteran  fund  at 
96  per  cent.,  realizing  therefrom  net  616,320  marks. 

Meanwhile  imperial  decree  of  June  14,  1878,  ordered  that  the  necessary  amount  of 
bonds  in  the  total  sum  of  97,484,865  marks  (provided  for  by  laws  of  April  29,  1878, 
May  8,  1878,  and  June  12,  1878),  be  printed  and  issued  in  denominations  200, 500, 1,000, 
2,000,  and  5,000  marks,  and  that  the  loan  should  bear  4  per  cent,  interest  per  annum, 
payable  eemi-annually  on  April  1  and  October  1.  Of  this  amount  (97,484,865  marks) 
•only  9,120,000  marks  are  to  be  expended  (according  to  law  of  May  8,  1878)  during  the 
fiscal  year  1879-'80,  and  the  amount  to  be  defrayed  from  the  imperial  loan  of  1878  up 
to  the  end  of  the  fiscal  year  1878-79  figures  up  therefore  (the  probability  of  some  sav- 
ings in  expenditures  excepted)  88,364,865  marks. 

As  early  as  June,  1878,  however,  the  expenses  on  this  account  had  reached  such  a 
height  that  it  was  considered  necessary  to  realize  larger  amounts,  and  this  with  all 
possible  speed.  A  speedy  realization  of  larger  amounts  by  off-hand  sales  at  the  stock 
•exchange  could  not  be  expected,  however.  Therefore,  in  order  to  cover  the  nearest 
.amount  of  expenses,  17,400,000  marks  (nominal)  of  the  loan  of  1878  and  2,600,000 
marks  (nominal)  of  the  loan  of  1877,  together,  20,000,000  marks  have  been  negotiated 
by  the  Imperial  Bank  on  June  22,  1878,  through  a  syndicate  of  banking  firms  at  the 
-course-rate  of  95  per  cent. 

The  receipts  were  these  : 

Marks. 

«,  for  the  loan  of  1878,  less  commission,  8,700  marks 16,  521, 300 

-6,  For  the  loan  of  1877,  less  commission,  1,300  marks 2,  468, 700 

Total 18,990,000 

Furthermore,  in  July,  1878,  900,000  marks  (nominal)  of  the  loan  of  1878  were  sold  to 
the  imperial  veteran  fund  at  the  rate  of  96  per  cent.,  realizing  therefrom  864,000  marks, 
and  during  the  time  from  August  17  to  August  29,  1878,  there  were  sold  by  the  Impe- 
rial Bank,  at  the  stock  exchange,  267,300  marks,  at  the  rate  of  96.10  per  cent.,  realizing 
therefrom,  less  401  marks  for  commission  and  brokerage,  257,474  marks. 

With  regard  to  the  demands,  which  had  meanwhile  considerably  increased,  there 
has  been  negotiated  by  the  Imperial  Bank,  through  a  syndicate,  on  September  23, 1878, 
the  nominal  amount  of  30,000,000  marks  of  the  same  loan  at  the  rate  of  95  per  cent., 
realizing  therefrom  (first  deducting  15,000  marks  for  commission),  net,  28, 485, 000  marks 
for  the  imperial  treasury. 

It  was  not  advisable,  then,  to  sell  a  nominal  amount  of  10,000,000  marks  of  the  loan 
of  1878,  during  the  time  from  December  3,  1878,  to  January  29,  1879,  by  means  of  the 
Imperial  Bank  at  the  stock  exchange.  For  the  first  half  of  this  sum,  5,000,000  marks, 
the  rate  of  95  per  cent,  is  realized,  while  the  second  half  has  been  sold  to  a  great  ex- 
tent at  the  rate  of  95.20  per  cent.,  and  in  smaller  amounts  at  the  rate  of  95.25  and 
95.40  per  cent. ;  and  after  deducting  15,000  marks  for  commission  and  brokerage  these 
sales  have  brought  9,496,104  net. 

Finally,  in  January,  1879,  there  were  sold  to  the  imperial  veteran  fund,  at  the 
rate  of  95.20  per  cent.*,  2,300,000  marks  of  the  same  loan,  realizing  therefrom  2,189,600 
marks. 

Of  the  sums  demanded  from  the  loan  of  1877,  77,628.056.57  marks,  and  from  the  loan 
of  1878,  88,364,865  marks,  =  total  165,992,921.57  marks,  there  have  been  realized  up  to 
March  31,  1879:  a,  loan  of  1877,  73,664,542  marks;  6,  loan  of  1878,  57,812,478  marks; 
total,  131,457,020  marks  by  negotiating  bonds;  a,  of  the  loan  of  1877,  over  77,993,400 
marks ;  I,  of  the  loan  of  of  .1878,  over  60,867,300  marks ;  total,  138,860,700  marks. 

The  average  course-rate  is  04.668  per  cent.,  and  the  average  interest-rate  to  be  paid 
by  the  imperial  treasury  on  the  net  proceeds  amounts  to  4.225  per  cent. 

A  specified  report  of  the  expenses  during  the  fiscal  year  1878-79,  with  regard  to  the 
laws  governing  the  loans,  will  be  made  after  a  final  adjustment  of  accounts. 

According  to  the  summary  items  demanded  by  the  different  branches  of  the  govern- 
ment, the  total  amount  is  estimated  at  130,756,082  marks,  which  will  be  necessary  up 
to  March  31,  1879. 

BERLIN,  April  4,  1879. 
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GERMAN  DIET,  THIRD  SESSION,  1880. 

Memorial  of  the  imperial  chancellor  von  Bismarck,  to  the  German  Diet,  in  relation  to  the 
execution  of  the  laws  governing  the  different  government  loans. 

The  memorial  says:  The  memorial  submitted  to  the  Diet  April  4, 1879,  in  relation  to 
the  laws  governing  the  loans  comprises  the  amounts  issued  and  negotiated  up  to 
March  31,  1879,  and  also  the  expenses  based  upon  those  laws,  paid  and  actually  ac- 
counted for  up  to  the  end  of  the  fiscal  year  1877-78. 

In  addition  to  the  report  for  the  fiscal  year  1877-78,  the  expenses  during  the  fiscal 
year  1878-'79,  and  also  the  manner  of  furnishing  the  means  for  defraying  the  expenses 
for  the  fiscal  year  1878-79,  are  accounted  for. 

The  final  statement  for  the  fiscal  year  1878-79  shows  a  saving  of  12.97  marks  on 
the  part  of  the  post-office  and  telegraph  department,  so  far  as  the  expenses  had  to  be 
defrayed  from  the  loan  of  1877,  and  a  saving  of  7,169.44  marks  on  the  part  of  the 
marine  department  from  the  loan  of  1878,  under  the  same  conditions.  Adding  to  this 
the  amount  previously  saved  by  the  last-mentioned  department,  viz,  103,264. 43  marks, 
the  demand  on  the  loan  of  1877  has  been  reduced  to  77,628,043.60  marks — a  saving 
of  103,264.43  marks;  and  the  demand  on  the  loan  of  1878  has  been  reduced  to 
97,477,695.56  marks — a  saving  of  7,169.44  marks. 

According  to  memorial  of  April  4,  1»79,  there  have  been  realized  up  to  March  31, 
1879:  (a)  Of  the  loan  of  1877,  73,644,542  marks;  (6)  of  the  loan  of  1878,  57,812,478 
marks;  total,  131,457,020  marks.  By  negotiating  bonds:  (a)  Of  the  loan  of  1877,  over 
77,993,400  marks ;  (6)  of  the  loan  of  1878,  over  60,867,300  marks;  total,  138,860,700 
marks. 

After  a  subsequent  correction  with  regard  to  the  apportionment  for  these  two 
vears,  the  change  up  to  March  31,  1879,  shows  the  following  result :  (a)  Of  the  loan 
of  1877,  87,000,000  marks  ;  (6)  of  the  loan  of  1878,  60,860,700  marks  ;  total,  138,860,700 
marks.  And  the  amounts  realized:  (a)  Of  the  loan  of  1877,  73,650,812.15  marks;  (&) 
of  the  loan  of  1878,  57,806,208.80  marks;  total,  131,457,020.95  marks. 

Since  submitting  the  memorial  of  April  4,  1879,  it  has  been  ordered  by  imperial  de- 
cree of  June  13,  1879,  that  the  amounts  demanded  (provided  by  laws  of  March  30,  1879, 
and  May  15,  1879),  amounting  on  the  whole  to  68,021,071  marks,  be  negotiated  (ac- 
cording to  the  law  of  June  19,  1868),  in  bonds  of  the  denominations  of  200,  500,  1,000 
2,000,  and  5,000  marks,  the  loan  bearing  4  percent,  interest  per  annum,  payable semi- 
annually  on  April  1  and  October  1. 

Based  upon  this  decree,  and  upon  those  on  previous  and  similar  occasions,  there 
have  been  negotiated  by  the  Imperial  Bank,  from  April  1  to  September  30,  1879,  (a)  of 
the  loan  of  1878,  over  12,914,500  marks;  (&)  of  the  loan  of  1879,  over  16,091,500  marks; 
total,  (nominal),  29,006,000  marks,  at  the  current  rate  of  98  to  99.30  per  cent,  off-hand  in 
various  accounts,  and  the  net  receipts,  after  deducting  commission  and  brokerage, 
amount  to  (a)  of  the  loan  of  1878,  12,728,331.25  marks ;  (6)  of  the  loan  of  1879,  15,914,- 
825.25  marks ;  total,  28,643,156.50  marks,  the  average  current  rate  being  98.749  per  cent. 
Up  to  September,  1879,  had  been  realized  (a)  of  the  loan  of  1877,  73,650,812.15  marks  ; 
(&)  of  the  loan  of  1878,  70,534,540.05  marks;  (c)  of  the  loan  of  1879,  15,914,825.25 
marks;  total,  160,100,177.45  marks;  by  selling  bonds  :  (a)  of  the  loan  of  1877,  78,000,- 
000  marks  ;  (6)  by  the  loan  of  1878,  73^775,200  marks  ;  (c)  of  the  loan  of  1879,  16,091,- 
500  marks;  total  (nominal),  167,866,700  marks.  Besides  this  there  have  been  sold  off- 
hand during  the  first  half  of  the  month  of  October,  1879 — of  the  loan  of  1878  (nominal), 
345,000  marks,  and  of  the  loan  of  1879  (nominal),  714,800  marks;  total,  1,059,800  marks 
at  the  current  rate  of  98.50  per  cent.,  and  98.60  per  cent.,  with  a  net  receipt  of  339,- 
652.50  marks,  and  703,236.90  marks,  respectively ;  grand  total,  1,042,889.40  marks. 
And  towards  the  end  of  October,  1879,  the  expenses  having  increased  considerably, 
while  a  speedy  realization  of  larger  amounts  by  off-hand  sales  of  bonds  at  the  stock 
exchange  could  not  be  anticipated,  30,000,000  marks  (nominal),  (i.  e.,  2,000,000  marks 
of  the  loan  of  1877  ;  6,000,000  marks  of  the  loan  of  1878,  and  22,000,000  marks  of  the 
loan  of  1879),  were  negotiated  by  means  of  the  Imperial  Bank  through  a  syndicate  of 
banking  houses,  at  the  current  rate  of  96  per  cent.,  less  1  per  cent,  brokerage. 

The  receipts  of  this  transaction  were  as  follows  : 

Marks. 

(a)  of}the  loan  of  1877,  less  1,000  marks  commission 1,917,000 

(&)  of  the  loan  of  1878,  less  3,000  marks  commission  5, 751,  000 

(c)  of  the  loan  of  1879,  less  11,000  marks  commission 21,  087,  000 

Total 28,755,000 

In  January,  1880,  the  off-hand  sale  was  taken  up  again,  and  up  to  January  31  there 
were  negotiated  through  the  Imperial  Bank  8,290,300  marks  of  the  loan  of  1879  at  the 
current  rates  of  97.75  to  100.75  per  cent.,  and  the  proceeds  of  the  transactions,  less  com- 
mission and  brokerage,  amounted  to  8,114,783  marks. 
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On  the  whole  there  were  realized  up  to  January  31,  1880 : 

Marks. 

(a)  of  the  loan  of  1877 75,567,312  15 

(6)  of  the  loan  of  1878 76,6*25,192  55 

(c)  of  the  loan  of  1879 45,819,845  30 


Total 198,012,850  00 

by  negotiating  bonds : 

Marks. 

(a)  of  the  loan  of!877,  over 80,000,000 

(6)  of  the  loan  of  1878,  over 80,120,200 

(c)  of  the  loan  of  1879,  over 47,096,600 


Total  (nominal) 207,216,800 

The  average  current  rate  of  these  bonds  is  95.5583,- per  cent,  and  the  rate  of  interest 
to  be  paid  by  the  imperial  treasury  on  the  proceeds  amounts  to  4.1859  per  cent. 

A  special  report  on  the  expenses  for  the  fiscal  year  1879-'80as  far  as  the  laws  govern- 
ing the  loans  are  connected  with  them,  will  be  made  after  a  final  adjustment  of  the 
account  has  been  reached. 

At  this  time  there  are  but  summary  demands  presented  by  the  different  branches  of 
the  government  according  to  Avhich  the  whole  amount  demanded  on  the  loans  may  be 
estimated  at  190,643,530  marks  up  to  January,  1880. 

BERLIN,  February  22,  1880. 


AUSTRIA, 

Mr.  Kasson  to  Mr.  Evarts. 

No.  299.]  LEGATION  OF  THE  UNITED  STATES, 

Vienna,  March  16,  1880. 

SIR  :  In  response  to  your  instruction  of  February  11,  18HO,  requiring,  for  the  use  of 
the  Treasury  Department,  certain  extended  and  detailed  information  in  respect  to 
coinage  and  coinage  laws,  finances  and  financial  laws,  covering  a  long  period  of  the 
history  of  this  monarchy,  I  have  the  honor  to  make  the  following  report,  and  to  trans- 
mit the  documents  hereafter  mentioned  : 

*****  *  ^ 

6.  In  my  dispatch  No.  31  of  1877, 1  transmitted  a  statement  in  detail,  giving  most 
of  the  facts  desired  under  this  category.  That  dispatch  is  published  in  the  diplo- 
matic volume  of  1878.  1  have  now  prepared  new  tables  from  late  official  publications, 
coming  for  Austria  down  to  June  30,  1879.  That  for  Hungary  was  furnished  since 
this  dispatch  by  the  finance  minister  at  Pesth,  viz,  OQ  April  9/1880,  but  up  to  what 
date  compiled  is  not  certified. 

For  answer  to  the  sixth  category  are  submitted  the  tables  appended  hereto,  marked 
299,  vi,  and  299,  vii,  respectively,  for  Austria  and  for  Hungary.  Also,  No.  299,  viii, 
showing  the  common  floating  debt  of  Austria-Hungary.  These'  tables  arranged  so  as 
to  be  responsive  to  the  subcategories  under  No.  6  of  your  circular. 

I  trust  the  Secretary  of  the  Treasury  is  so  well  acquainted  with  the  difficulty  of  col- 
lecting, analyzing,  and  clearly  tabulating  intricate  details  of  accounts,  and  especially 
in  a  foreign  language,  as  not  to  consider  me  dilatory  in  my  response  to  your  circular. 
It  has  required  the.  most  patient  and  laborious  investigation  on  my  part  to  make  a 
reasonably  complete  statement  in  the  form  which  he  required.  It  is  only  recently 
that  system  and  publicity  have  existed  in  the  financial  records  of  the  Austrian  admin- 
istration; and  even  now  the  reports  are  obscure,  owing  to  the  numerous  expedients 
formerly  resorted  to  for  obtaining  money,  and  the  different  money  standards.  The 
variety,  and  even  the  nomenclature,  of  the  various  debts  and  loans'  bring  despair  to  a 
foreign  accountant. 

The  debt,  both  of  Austria  and  of  Hungary,  has  been  increased  since  the  date  of  the 
last  official  report  (June  30,  1879)  by  many  millions,  owing  to  deficits  of  revenue. 
The  4  per  cent,  gold  loan  of  Austria  is  about  to  be  increased  by  20  millions  of  non- 
reimbursable loan  at  the  rate  of  about  89  in  paper.*  The  Hungarian  Government  is 
also  obliged  to  put  a  further  loan  upon  the  market. 

I  have,  &c.,  JOHN  A.  KASSON. 

Hon.  WM.  M.  EVARTS,  Secretary  of  State. 

*  P.  S. — Since  the  foregoing  dispatch  was  dated,  this  loan  has  been  taken  by  a 
Vienna  bank  at  89.27,  payable  in  paper.  At  the  same  date,  the  gold  florin  was  worth 
1.18-|  in  paper.  This  makes  the  selling  price  of  the  4  per  cent,  gold  loan  a  fraction 
over  73,  reckoned  in  gold. 
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7.  The  interest  is  paid  to  bearer  both  at  the  central  and  the  provincial  treasuries,, 
upon  coupons  forming  the  outward  margin  around  the  notes.     The  treasurer  detacher 
the  coupons  in  the  order  of  their  dates. 

8.  The  percentage  is  given  upon  presentation  of  the  note,  at  the  conclusion  of  one 
year  or  more,  but  always  for  the  full  expired  year. 

9.  The  methods  of  percentages  is  conducted  in  the  following  manner : 

A.  Between  private  persons  in  all  accounts,  their  presentation  is  mutually  accepted. 

B.  In  payments  of  these  notes  into  the  treasury,  and  the  percentages  for  the  settle- 
ment of  accounts,  calculations  are  only  made  on  the  full  past  month,  and  for  the  cur- 
rent mouth  such  is  not  taken  into  consideration.    On  this  understanding  all  accounts, 
in  payments  made  by  these  notes  to  the  treasury  by  private  persons,  as  also  by  the 
treasury  itself,  is  conducted,  and  the  latter  settle  their  accounts  in  the  same  manner. 

C.  In  regard  to  accounts  between  the  treasury  and  the  other  departments,  for  in- 
terest accruing  on  moneys  from  the  date  of  receipt  to  that  of  actual  expenditure,  the 
existing  sytem  is  preserved. 

10.  These  notes  are  accepted  in  payments  to  the  treasury,  only  in  such  cases  when 
the  payments  equal  a  sum  not  less  than  the  amount  of  the  note  and  its  additional 
percentage  ;  and  the  treasury,  in  order  to  avoid  extra  accounts,  do  not  enter  into  any 
exchanging^  or  other  transactions  with  these  bills  or  notes. 

President  of  the  Imperial  Council, 

CONSTANTIXE. 
With  the  original.    A  true  copy. 

On  the  establishment  of  these  conditions  appear  the  circulation  of  the  issues  of  1874 
to  1880  of  the  notes  of  the  imperial  treasury  from  cxcvi  to  cclvii  series  included. 

By  the  imperial  order  1st  July,  1839,  for  decreasing  the  quantity  of  the  more  portable 
monetary  securities,  it  was  determined  that  besides  the  then  employed  bank  notes  and 
deposit  bills  issued  from  the  cash  department  instead  of  silver  money  of  Russian  coin- 
age, all  bills  or  notes  were  received  in  service  throughout  the  empire  as  being  equal 
to  silver  money  in  all  payments  and  obligations,  both  as  regards  persons  and  the  crown, 
in  monetary  transactions,  as  also  mutually  by  the  crown  in  their  dealings  with  the 
crown  themselves ;  for  on  presentation  of  these  securities  to  the  cash  department,  there 
was  given  without  delay  and  on  order,  for  the&e  securities  and  in  exchange,  the  neces- 
sary value  and  quantity  of  silver  coinage. 

By  imperial  manifest*  1st  July,  1841,  for  facilitating  the  circulation  of  the  securities 
according  to  the  regulations,  and  for  decreasing  in  public  circulation  the  mass  of  small 
monetary  securities,  it  was  determined  for  deposits  in  the  state  bank  and  imperial 
loan  banks  to  issue  with  those  loans  made  under  the  security  of  immovable  properties, 
security  bills,  or  bank  notes  of  50  roubles  silver  value — these  notes  to  guarantee  the 
value,  as  determined  by  the  imperial  currency  laws  made  and  ordained,  and  besides 
they  may  immediately  at  any  time  be  exchanged  for  metallic  currency  (ringing  coin). 
To  guarantee  this  immediate  exchange  in  the  state  bank  and  imperial  loan  banks,  it 
was  compulsorily  ordained  that  before  every  issue  of  such  securities  (notes)  to  place 
aside  of  the  cash  a  sum  equal  in  coin  to  not  less  than  one-sixth  part  of  the  issued  se- 
curities. 

By  the  manifest  of  1st  June,  1843,  it  was  acknowledged  that  at  the  proper  time  to 
change  the  then  securities  and  other  monetary  issues  to  one  general  series.^and  for  this 
purpose  it  was  accepted  that  the  security  bank  bills,  as  tokens  already  known  to  the  pub- 
lic, guarantees  fully  such  value,  and  gives  free  circulation  equal  to  the  silver  coinage. 
Therefore,  the  said  manifest  determines  that  the  hitherto  employed  security  used  to 
that  time  be  gradually  withdrawn  in  favor  of  security  bills  or  notes,  the  number  of 
which  notes  be  determined  equally  with  the  quantity  of  the  bank  notes  withdrawn, 
and  the  guaranteeing  of  which  value  by  the  government  is  their  imperial  value,  and 
immediate  exchange  at  all  or  any  time  for  metallic  coin,  and  for  which  there  has  been 
established  a  permanent  fund  of  gold  and  silver  money,  as  determined  by  the  decrees 
of  the  manifest  of  the  1st  July,  1841,  which  rules  that  not  less  than  one-sixth  part  of 
all  issues  be  retained,  in  exchange  for  the  sum  of  the  securities  of  the  bank  bills. 

According  to  the  intents  of  this  manifest,  in  the  code  of  laws  of  the  Russian  Empire 
is  contained,  amongst  others,  the  following  : 

Paragraph  7,  laws  of  money. 

STATUTE  163. — Silver  Russian  coined  money  is  the  principal  imperial  paying  money, 
and  the  silver  rouble  signifies  the  highest  valuation,  and  with  its  present  subdivision 
forms  the  main  determined  legal  standard  (of  the  monetary  unit)  circulating  as  impe- 
rial money,  being  equal  in  itself  to  all  tributes,  obligations,  and  demands,  as  alsoever\ 
payment  and  civil  expense  is  valued  in  silver. 

NOTE. — The  circulation  of  money  is  lightened  by  the  circulation  in  the  interior  of 
the  empire  of  a  special  monetary  substitute  under  the  denomination  of  bank  notes. 
The  laws  that  govern  such  issue,  its  circulation,  and  exchange  into  money  is  contained 
in  the  laws  of  bank  security  regulations. 
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Paragraph  11,  laiv  of  trade. 

STATUTE  613,  paragraph  1. — In  payments  made  in  the  interior,  such  by  accepted  laws 
can  in  no  way  be  disallowed  if  payments  in  the  stead  of  gold  or  silver  of  imperial  secu- 
rity be  in  bills  (bank  notes). 

Paragraph  11,  part  11,  law  of  security  Mils  (banknotes). 

STATUTE  1120. — Imperial  bank  notes  can  be  issued  of  the  following  values,  viz  :  100, 
50,  25,  10,  5, 3,  and  1  roubles  silver,  of  actual  value  j  that  is,  containing  in  itself  pure 
silver  (4  zolotniks,  21  parts). 

STATUTE  1125. — Imperial  bank  notes  are  guaranteed  in  all  their  value  by  the  em- 
pire, and  immediately  may  be  exchanged  for  ringing  coin  (metallic  currency). 

STATUTE  1133. — That  which  relates  to  the  exchange  fund  and  exchange  of  the  bank 
notes.  The  department  is  guided  in  all  its  details  by  the  powers  given  in  the  mani- 
fest of  the  1st  June,  1843,  relative  to  the  exchange  of  the  late  securities  for  bills  of 
credit. 

Imperial  determination  of  the  5th  November,  1863.  Journals  of  the  special  com- 
mittee on  changing  bank  bills  or  notes  for  metallic  currency.  Action  was  stayed  till 
further  instructions. 
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Later  exchange  values  of  the  imperial  loans  in  percentage. 

First  Holland  loan  on  Amsterdam  exchange 97| 

Anglo-Holland  loan,  1864,  in  guldens 95£ 

Anglo-Holland  loan,  1864,  in  sterling  pounds 92£ 

Anglo-Holland  loan,  1866,  in  guldens 94| 

Anglo-Holland  loan,  1866,  in  sterling  pounds 92 

5  per  cent,  internal  loan,  1877,  in  sterling  pounds 92 

First  4^  per  cent,  internal  loan,  1 877,  in  sterling  pounds 89 

Second  4|  per  cent,  internal  loan,  1877,  in  sterling  pounds 

4  per  cent,  loan,  1877,  in  sterling  pounds - 60£ 

6  per  cent,  loan,  in  sterling  pounds 65f 

5  per  cent,  first  loan,  in  sterling  pounds 57-J 

5  per  cent,  second  loan,  in  sterling  pounds 87 

5  per  cent,  fifth  loan,  in  sterling  pounds 56f 

5  per  cent,  sixth  loan,  in  sterling  pounds 81£ 

5  per  cent,  seventh  loan,  in  sterling  pounds 86yf 

4  per  cent,  loan,  perpetual,  on  St.  Petersburg  exchange 87 

3  per  cent,  loan,  perpetual,  on  Amsterdam  exchange 66£ 

5  per  cent,  internal  lottery  loan,  1864.... 130| 

5  per  cent,  internal  lottery  loan,  1866 128-£ 

5  per  cent,  bank  bills,  first  issues,  on  St.  Petersburg,  exchange 95£ 

5  per  cent,  bank  bills,  second  issues,  on  St.  Petersburg  exchange 92f 

5  per  cent,  bank  bills,  third  issues,  on  St.  Petersburg  exchange 93£ 

5  per  cent,  bank  bills,  fourth  issues,  on  St.  Petersburg  exchange 93£ 

5  per  cent,  first  eastern  loan  on  Berlin  exchange 56.75 

5  per  cent,  second  eastern  loan  on  Berlin  exchange 57 

5  per  cent,  third  eastern  loan  on  Berlin  exchange 56. 30 

4  per  cent,  obligations  Nicolai  Railway,  1  and  2  issues,  on  Paris  exchange.... .  78 

5  per  cent,  consolidated  obligations,  first  issues,  on  the  Berlin  exchange 88.70 

5  per  cent,  consolidated  obligations,  second  issues,  on  the  Berlin  exchange.  88.80 
5  per  cent,  consolidated  obligations,  third  issues,  on  the  Berlin  exchange  . . 

5  per  cent,  consolidated  obligations,  fourth  issues,  on  the  Berlin  exchange  . 


per  cent,  consolidated  obligations,  fifth  issues,  on  the  Berlin  exchange  . . 
4  per  cent,  consolidated  obligations,  sixth  issues,  on  the  Berlin  exchange  .. 


88.80 
89.10 
80.40 
69.30 


Assistant  Bookkeeper. 
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No.  70.]  LEGATION  OF  THE  UNITED  STATES, 

St.  Petersburg,  December  24,  1880. 

SIR  :  The  audited  report  of  the  imperial  financial  budget  for  the  year  1879  has  re  - 
cently  been  published.  Upon  the  whole  it  presents  a  better  condition  of  the  govern- 
ment treasury  than  might  have  been  expected,  in  view  of  the  burdens  which  of  late  years 
have  been  laid  upon  it  and  of  the  adverse  circumstances  which  have  tended  to  lessen  the 
tax-paying  capacity  of  the  nation.  The  annual  statement  shows  a  constant  increase  in 
the  receipts  since  1877,  and  an  excess  of  the  respectable  sum  of  44  millions  of  rubles  over 
the  estimates  for  the  year,  and  the  largest  total  in  the  history  of  the  country.  This  in- 
crease is  mainly  occasioned,  first,  by  the  five  new  or  additional  taxes  imposed  in  view  of 
the  new  charges  upon  the  treasury,  caused  by  the  late  war  with  Turkey,  which  began  to 
take  effect  January  1,  1879,  and,  second,-by  the  heavy  importations.  The  large  sum  ' 
of  228  millions  of  rubles,  or  more  than  one-third  of  the  entire  revenue,  is  derived  from 
the  excise  on  spirits ;  the  second  item  in  importance  of  the  revenue  is  the  personal  and 
land  tax,  117  millions ;  and  the  third  is  derived  from  customs  duties,  75  millions.  The 
following  table,  which  I  have  compiled  from  the  report,  will  not  be  without  interest  as 
showing  the  relative  sources  of  the  revenue  and  the  different  kinds  of  taxes  imposed 
by  the  imperial  government. 

Treasury  receipts  for  1879. 

Kublea.* 

Personal  and  land  tax 117,468,000 

Commercial  licenses 15,840,000 

Spirits  excise 228,260,000 

Salt  excise 13,408,000 

Tobacco  excise 12,961,000 

Sugar  excise 4,634,000 

Customs  duties 91,785,000 

Stamp  tax 14,231,000 

Registry  and  record  fees 8, 971, 000 

Passports 3,341,000 

Railroad  ticket  and  express  freight  tax 7,  074, 000 

Tax  on  mines 855,000 

Coinage 4,831,000 

Post-office  13,096,000 

Telegraphs 7,381,000 

Imperial  domains 16,182,000 

Imperial  forests 13,048,000 

Railroad  companies 2,029,000 

Receipts  applicable  to  railroad  bonds 17, 182,  000 

Revenues  of  the  Caucasus 8,765,000 

Various  sources 60,613,191 

Total  receipts 661,954,191 

Estimates  for  1879 617,097,942 


Excess  of  receipts  over  estimates 44, 856, 249 

The  receipts  for  the  past  five  years  have  been  as  follows : 

Rubles. 
576,493,152 

1876 559,262,692 

1877 548,830,831 

1878 625,972,735 

1879 661,954,192 

The  statement  of  annual  expenditures  is  not  so  favorable  as  that  of  the  receipts. 
The  actual  expenditures  for  the  year  have  exceeded  the  estimates  by  the  large  sum  of 
166  millions  of  rubles,  of  which  excess  about  34  millions  are  chargeable  to  the  regular 
wants  of  government,  and  132  millions  to  extraordinary  war  expenses,  mainly  growing 
out  of  the  Turkish  war. 

The  ordinary  expenses  for  the  year  were  643,892,258  rubles,  and  the  war  expenses 
132,109,316  rubles— making  the  costs  of  government  for  the  year  1879  776,001,574 
rubles.  The  difference  between  the  annual  receipts  and  expenses  appears  to  have 
been  114  millions  of  rubles,  which,  together  with  the  deficit  of  the  preceding  year, 
has  been  met  by  a  public  loan.  The  interest  on  the  public  debt  requires  172  millions 

*  The  standard  value  of  the  Russian  ruble  is  $0.734,  but  as  the  currency  of  the  em  - 
pire  is  in  depreciated  paper  the  gold  value  of  the  ruble  may  be  approximately  estimated 
at  50  cents. 
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of  rubles,  or  near  one-fourth  of  the  entire  expenses,  and  the  war  and  navy  depart- 
ments consume  near  one-half  of  the  total,  or  338  millions  of  rubles. 

The  following  table  shows  the  distribution  of  the  expenditures  for  1879  among  the 
various  branches  of  the  administration : 

Rubles. 

Service  of  the  public  debt 172,448,303 

Grand  corps  of  the  state 2,946,553 

Holy  synod  and  religion 11,098,472 

Ministry  of  the  imperial  house 11,849,877 

Ministry  of  foreign  affairs 4,416,134 

Ministry  of  war 308,860,570 

Ministry  of  marine • 30,454,602 

Ministry  of  finance 94,708,687 

Ministry  of  domains 18,258,447 

Ministry  of  interior 60,258,707 

Ministry  of  public  instruction 16, 406, 145 

Ministry  of  public  works 17,131,788 

Ministry  of  justice 16,371,969 

Controller's  office 2, 310, 868 

General  direction  of  the  stud 847,802 

Civil  administration  of  Caucasus 8,632,242 


Total  expenses 776,001,575 

The  regular  expenditures  of  government  (not  including  extraordinary  or  war  ex- 
penses) for  the  past  five  years  have  been  as  follows : 

Rubles. 

1875 543,221,521 

1876 573,107,058 

1877 585,044,811 

1878 600,510,612 

1879 643,892,258 

It  will  thus  be  seen  that,  while  the  national  revenue  has  been  annually  increasing, 
the  expenditures  have  likewise  steadily  augmented,  and  last  year  reached  an  amount 
greater  than  ever  before. 

The  extraordinary  war  expenses  for  the  past  four  years  are  given  as  follows: 

Rubles. 

1876 50,998,115 

1877 429,328,089 

1878 408,142,969 

1879 132,109,316 


1,020,578,489 

This  total  may  be  regarded  as  the  official  statement  of  the  approximate  cost  of  the 
last  war  with  Turkey.  The  public  debt  shows  an  increase  during  the  year  1879  of 
267,951,859  rubles,  and  is  now  stated  to  be  2,783,281,720  rubles ;  but^this  sum  does  not 
include  (1st)  the  consolidated  bonds  of  Russian  railroads,  (2d)  the  bonds  of  the  Nich- 
olas Railway,  and  (3d)  the  debt  of  the  treasury  to  the  Bank  of  Russia,  which  latter  is 
354,823,372  rubles. 

While  the  national  debt  is  a  heavy  burden  upon  the  empire,  it  is  to  be  noted  that  it 
is  only  four  times  the  amount  of  the  annual  receipts  of  the  treasury,  and  is  much 
smaller  than  that  which  presses  upon  some  of  the  other  governments  of  Europe. 

I  inclose  printed  copies  of  the  report  from  which  the  above  tables  have  been  com- 
piled. 

I  am,  sir,  very  respectfully,  your  obedient  servant, 

JOHN  W.  FOSTER. 

Hon.  WM.  M.  EVARTS, 

Secretary  of  State, -Washington,  D.  C. 


Extract  from  report  of  the  controller  of  the  empire  for  1879. 

PUBLIC-DEBT   STATEMENT  OF   RUSSIA. 

T  e  amount  of  the  public  debt,  January  1,  1879,  was  2,515,329,861  rubles  35  copecks. 
This  amount  shows  a  decrease  of  the  debt  of  1878  (2,562,959,065  rubles  17  copecks)  of 
47,629,203  rubles  82  copecks,  which  is  the  result  of  the  difference  in  the  rate  of  ex- 
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change  taken  as  a  basis  in  converting  foreign  values  into  rubles  (26  pence  to  the  ruble 
in  the  account  for  1679  and  23£  in  that  for  1878). 

In  the  course  of  exchange  the  debt  has  been  increased  300,000,000  rubles  by  the 
conclusion  of  the  third  orient  5  per  cent,  loan,  concluded  in  compliance  with  the  im- 
perial decree  of  May  14,  1879,  a  loan  redeemable  in  forty -nine  years  and  realized  at 
the  course  of  92£  per  cent.  For  the  other  part,  redemption  has  reduced  the  debt 
22,054,141  rubles  26  copecks. 

On  the  31st  of  December  the  debt  was  fixed  at  2,783,281,720  rubles  9  copecks.  As 
for  preceding  years,  this  amount  does  not  include — 

1.  The  consolidated  debt  of  Russian  railroads. 

2.  The  debt  of  the  Nicholas  Railroad. 

3.  The  debit  of  the  treasury  at  the  Bank  of  Russia  (354,823,372  rubles  41  copecks), 
January  1,  1880. 

No.  72.  ]  LEGATION  OF  THE  UNITED  STATES, 

St.  Petersburg,  December  28,  1880. 

SIR  :  In  my  No.  63,  of  the  8th  instant,  I  referred  to  the  abolition  of  the  excise  tax 
on  salt,  which  would  occasion  a  diminution  of  some  twelve  millions  rubles  to  the 
national  treasury  necessary  to  be  supplied  by  additional  taxes  in  other  directions.  It 
is  now  officially  announced  that  the  minister  of  finance  has  submitted  to  the  council 
of  the  empire  a  project  for  meeting  this  deficit,  1st,  by  a  supplementary  tax  on  com- 
mercial licenses ;  2d,  by  an  increase  of  10  per  cent,  customs  duty  upon  all  articles  of 
foreign  importation  ;  and  3d,  by  doubling  the  storage  dues  on  all  foreign  merchandise 
deposited  in  government  warehouses.  The  customs  duty  on  foreign  salt  is  to  be  re- 
duced to  20  copecks  per  pound.  While  this  increased  import  duty  has  not  been  offi- 
cially announced,  it  seems  to  be  certain  that  such  will  be  the  action  of  the  govern- 
ment, for  which  reason  I  hasten  to  communicate  the  same  to  you  for  the  information 
of  the  American  exporters. 

I  am,  sir.  very  respectfully,  your  obedient  servant, 

JOHN  W.  FOSTER. 
Hon.  WM.  M.  EVARTS, 

Secretary  of  State,  Washington,  D.  C. 


DENMARK, 

The  Ministry  of  Finance  to  the  Ministry  of  Foreign  Affairs. 
[Translation.] 

MINISTRY  OF  FINANCE, 

Copenhagen,  March  15,  1880. 

In  returning  herewith  the  note,  with  inclosure,  from  the  charge"  d'affaires  of  the  United 
States  in  this  city,  which  the  ministry  of  foreign  affairs  had  the  goodness  te  send  to 
this  ministry,  according  to  which  note  and  inclosures  the  Government  of  the  United 
States  desires  to  be  furnished  with  answers  to  a  series  of  questions  specifically  formu- 
lated in  the  said  inclosure,  relating  to  the  finances  of  Denmark,  the  ministry  of 

finance  take  pleasure  in  communicating  the  following  answers  to  the  said  questions  : 
*  «  *  *  *  * 

6.  a-/.  On  March  31,  1879,  the  Danish  national  debt  amounted  to — 

Cr. 

Foreign  debt 15,376,650  00 

Domestic  debt 159,382,772  91 


174,759,422  91 

I.  Of  the  domestic  debt  the  following  amounts  consist  in  government  bonds  not  re- 
deemable on  notice  being  given  by  the  holder,  or,  in  other  words,  payable  at  the  option 
of  the  government,  viz  : 

Cr. 

At  5per  cent... 22,400  00 

At  4|  per  cent 14,960  00 

At  4±  per  cent 9,050  00 

At  4  per  cent 155,881,552  34 

At  3|  per  cent... 58,154  20 

At  3i  per  cent 1,  050  00 

At  3  per  cent 519,546  64 


Total  amount  of  domestic  debt 156,506,713  18 
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ent 

the  option  of  the  government.  Since  1848  this  debt  was  increased' by  the  issue  of 
bonds,  the  proceeds  of  which  were  devoted  to  the  payment  of  the  losses  resulting  from 
the  war  of  1848-'50,  and  of  other  floating  debts.  These  bonds  were  sold  at  par. 

The  current  prices  of  the  4  per  cent,  bonds  vary  from  95£  to  95£  per  cent. 

II.  Of  the  domestic  debt  the  following  amounts  consist  in  redeemable  bonds,  i.  e.. 
bonds  on  which  partial  pavments  may  be  made : 

Cr. 

At  5  per  cent _     638, 239  19 

At  4  per  cent 148,844  67 

At  3i  per  cent 12,279  49 

At  3  per  cent 2,350  70 

Without  interest 140  00 


Total 801,854  05 

The  debt  at  5  per  cent,  interest  consists  of  amounts  retained  by  the  government  from 
the  salaries  of  such  government  employes  as  have  not  been  appointed  by  the  King, 
which  amounts  will  be  devoted  to  the  support  of  these  employe's  in  their  old  age ;  or 
in  case  they  are  promoted  to  an  appointment  in  the  gift  of  the  King,  the  said  amounts 
will  be  refunded  to  them.  The  remainder  of  the  above  amounts  will  soon  be  redeemed. 

III.  There  is  a  small  debt  with  life  interest,  amounting  to  cr.  2,074,205.68.  Since 
1802  no  such  debts  have  been  contracted. 

The  foreign  debt  consists  in  loans  made  in  England  in  1850-'61. 

Cr. 

At4  per  cent.,  £328,000,  at  cr.  18J 5,986,000  00 

At  4  per  cent.,  in  accordance  with  law  of  March  10,  1861,  £299,900,  at 

cr.  18 5,398,200  00 

At  4  per  cent, ,  made  in  Holland,  Cfl.  1,079,000 1,  618, 500  00 

At  4  percent.,  made  in  Brabant,  Wfl.  957,000 1,419,550  00 

At  4  per  cent. ,  made  in  Hanover,  gold  fl.  100, 000 186, 250  00 

At  3*  per  cent.,  made  in  Holland,  Cfl.  423,100 634,650  00 

At  3i  per  cent.,  made  in  Brabant,  Wfl.  90,000 133, 500  00 

15,376,650  00 

The  "  English  loan"  consists  of  the  remainder  of  the  loan  of  £800,000  contributed 
in  England  in  1850  at  5  per  cent. ;  but  of  which  notice  was  given  that  it  would  be  either 
redeemed  or  converted  in  4-per  cent,  bonds;  £400,000  were  thus  converted,  redeema- 
ble at  the  rate  of  1£  per  cent,  per  half  annum.  The  current  prices  of  these  bonds  are 
96®97. 

The  English  loan  of  March  10,  1861,  contracted  for  the  purpose  of  constructing  rail- 
ways in  Denmark,  consisted  originally  of  £660,000.  The  building  contractors  were 
obliged  to  take  bonds  of  this  Ipau  in  payment  for  labor  and  material  at  the  price  of 
96  per  cent.  The  payment  of  this  loan  is  left  to  the  option  of  the  government.  By 
successive  purchases  by  the  government  of  this  class  of  bonds,  the  original  debt  has 
been  reduced  on  March  31, 1879,  to  £299,900. 

The  loans  in  Holland  were  contracted  during  1763  and  1785,  and  originally  amounted 
to  Cfl.  26,317,600.  By  paying  portions  thereof  at  different  times,  and  converting 
other  portions  into  3|  per  cent,  bonds,  these  loans  up  to  March  31,  1879,  were  reduced 
to  Cfl.  1,079,000  in  4  per  cent,  coupon  bands,  and  Cfl.  423,100  in  3£  per  cent,  coupon 
bonds.  They  are  redeemable  at  the  option  of  the  government.  Whenever  the  coupons 
are  run  out,  the  old  bonds  are  exchanged  for  new  coupon  bonds. 

Of  the  loans  contracted  in  Brabant  during  1773  and  1788,  which  originally  amounted 
to  Wfl.  6,000,000,  pretty  much  the  same  observations  may  be  made  as  of  the  Holland- 
ish  loans.  They  have  been  reduced  to  Wfl.  957,000  in  4  per  cent,  bonds  and  Wfl.  90,000 
in  3-J  per  cent,  bonds. 

The  Hollandish  and  Brabant  bonds  are  seldom  thrown  on  the  money  market,  but 
their  market  value  may  be  said  to  be  for  the  4  per  cent,  bonds  98  @  99,  and  for  the 
3-£  per  cent,  bonds,  90  ®  91. 

The  loan  in  Hanover  was  contracted  in  1791,  amounting  to  100,000  gold  florins. 

It  is  an  unredeemable,  i.  e.,  a  permanent  loan.  The  interest  on  the  Danish  national 
debt  is  paid  regularly  at  the  time  when  it  is  due. 

By  order  of  the  minister  of  finance. 

CAROC. 

To  the  MINISTRY  OF  FOREIGN  AFFAIRS. 
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NETHERLANDS, 

Mr.  Birney  to  Mr.  Evarts. 

No.  144.]  LEGATION  OF  THE  UNITED  STATES, 

The  Hague,  March  17,  1880. 

SIR:  I  have  the  honor  to  acknowledge  the  receipt  of  your  " special  and  separate" 
of  the  date  of  February  11, 1880,  in  which  are  set  forth  certain  interrogatories  to  which 
the  honorable  the  Secretary  of  the  Treasury  desires  answers  for  the  information  of  his 
department. 

Immediately  upon  its  reception  I  addressed  a  note  to  the  minister  of  foreign  affairs, 
making  known  the  request  and  inclosing  for  him  a  copy  of  the  "special."  As  the 
minister  will  refer  my  communication  to  the  department  of  finance,  some  time  will 
probably  pass  before  I  am  favored  with  an  answer.  As  delay  may  not  be  convenient 
to  the  honorable  Secretary  of  the  Treasury,  I  have  concluded  to  give  you  such  facts, 
imperfeet  though  they  may  be,  as  I  gathered  when  trying  to  obtain  material  for  my 
answers  to  former  dispatches. 

So  soon  as  the  minister  of  finance  shall  reply,  through  the  foreign  office,  to  my  note, 
I  will  transmit  the  correspondence,  which  no  doubt  will  supply  any  omission  in  this 
communication. 

To  the  sixth,  asking  statement  of  public  debt,  I  reply  that  on  1st  of  January,  1880, 
there  were  outstanding  in  bonds,  not  redeemable,  as  follows  : 

f.  632,000,000,  at  2|  per  cent.,  making  annual  interest f.  15, 800, 000 

f.    91,000,000,  at    3  per  cent.,  making  annual  interest 2,740,000 

f.  182,000,000,  at    4  per  cent.,  making  animal  interest 7, 283,  000 

f.    37,000,000,  at    4  per  cent.,  making  annual  interest 1,476,000 

Two  years  ago  there  was  issued  of  redeemable  bonds  sold  at  98,  f.  10,626,000,  at  3£ 
per  cent.,  making  annual  interest,  f.  375,000.  Interest  is  not  in  default,  the  govern- 
ment paying  punctually. 

As  to  the  present  market  value,  that  may  be  stated  as  follows : 

On  the  1st  of  January,  1880,  those  bonds  paying  2^  per  cent,  were  selling  at 65f 

3  per  cent,  were  selling  at 79 

4  per  cent,  were  selling  at 102f 

4  per  cent,  (sold  two  years  ago  at  98) 1024 

3£  per  cent 95 

The  showing  of  the  finance  minister  will  be  more  complete. 
I  am,  sir,  your  obedient  servant, 

JAMES  BIRNEY. 
Hon.  WM.  M.  EVARTS, 

Secretary  of  State. 


Mr.  Birney  to  Mr.  Enarts. 

No.  147.]  LEGATION  OF  THE  UNITED  STATES, 

The  Hague,  April  3,  1880. 

SIR:  Referring  again  to  your  "special  and  separate"  of  February  11,  1880,  I  have 
the  honor  to  supplement  my  dispatch  No.  144,  of  16th  ultimo,  with  the  correspondence 
therein  referred  to,  as  not  at  that  time  complete. 

I  have  just  received  the  reply  of  the  minister  of  foreign  affairs  to  my  note  of  26th 
February  last.     I  inclose  a  copy  of  his  reply  together  with  translation. 
I  am,  sir,  your  obedient  servant, 

JAMES  BIRNEY. 
Hon.  WM.  M.  EVERTS,  $c.  $c.  $c. 


Translation  of  letter  of  Minister  of  Foreign  Affairs. 

THE  HAGUE,  March  31,  1880. 

Mr.  MINISTER  :  In  accordance  with  the  desire  expressed  by  his  excellency  the  Secre- 
tary of  State  of  the  United  States,  in  the  cir«ular-dispatch,  a  copy  of  which  accompanied 
your  note  of  the  26th  of  last  February,  I  have  the  honor  to  send  you  the  inclosed : 

1.  A  note  from  the  minister  of  finance  containing  the  information  requested  by  your 
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government  on  the  subject  of  the  laws  relative  to  the  fabrication  of  moneys  and  the 
issue  of  bank  notes  in  force  in  the  Netherlands ;  and 

2.  A  statement  of  the  public  debt  of  the  kingdom  on  the  1st  of  January  last. 
Be  so  kind,  Mr.  Minister,  as  to  accept  the  renewed  assurance  of  my  high  consider  - 
tion. 

VON  LYNDEN  VAN  LANDENBURG. 
Mr.  JAMES  BIRNEY,  ^-c.,  ^-c.,  $c. 

Translation  of  the  note  of  the  Minister  of  Finance  accompanying  the  reply  of  the  Minister 

of  Foreign  Affairs. 

6.  This  question  is  answered  by  the  statement  hereto  appended  containing  a  resume 
of  the  public  debt  as  it  was  on  the  1st  January,  1880. 


Statement  of  the  Netlitrland  piibVic  debt  on  the  date  of  1st  January,  1880. 


Denomination  of  the 
debt. 

Their  nominal 
amount. 

Time  of  maturity. 

a 

0 

Kate  of  issue. 

p  +3 

H 

Enrollment;  a  register  of 
national  bonds. 

Redeemable  bonds 

(  f.  632,  088,  200 
<       91,322,700 
(     182,  075,  000 

'       10,  626,  000 

f  No  time  fixed  for  re- 
C     demption. 

f.  300,  000  per  year  after 
their    numbers    are 
drawn. 

P.  cent. 

\  t 

H 

(  Cannot  be  given 
f    because    these 
(have  originated 
from  previous 
debts. 
As  above  said. 

\  74 

102i^ 
95i 

36,  902,  900 

Beginning  with  1881, 
to  be  redeemed  by 
lottery  in  56  years. 

4 

98g  per  cent. 

102| 

rietors,  and  they  are  transmitted  by  special 
There  are  also  issued  certificates  of  ownership 


The  enrollment  of  public  bonds  is  in  the 
power  of  attorney  ;  the  interest  is  paid  semi-annually. 

in  the  name  of  certain  trust  companies.    These  certificates  have  coupons  annexed  for  the  interest  to  bo 
paid  by  these  companies. 

No  Netherland  public  debt  has  ever  been  in  default  for  payment  of  interest. 


SWITZERLAND. 

[Inclosure  to  No.  273.— Translation.] 

Mr.  Welti  to  Mr.  Fish. 

BERNE,  May  17,  1880. 
Mr.  FISH, 

Charge'  cT Affaires  of  the  United  States  of  Amei'ica  at  Berne : 

By  his  note  of  28th  February  last,  the  charge"  d'affaires  of  the  United  States  of 
America  (du  Nord),  addressed  to  the  federal  council  various  questions  concerning 
coinage,  bank-notes,  and  loans  in  Switzerland,  requesting  at  the  same  time  printed 
documents  in  regard  thereto. 

To  reply  as  far  as  possible  to  the  requests  of  the  charge"  d'affaires,  the  federal  coun- 
cil has  the  honor  to  furnish  him  the  following  information  : 


As  to  the  sixth  and  last  question,  the  federal  council  refers  to  the  conversion,  in  a 
single  loan  at  4  per  cent.,  of  the  three  federal  loans,  which  was  effected  in  the  com- 
mencement of  the  present  year.*  The  message t  and  the  prospectus }  inclosed  here- 

*  See  Mr.  Fish's  dispatch  No.  243  and  its  iuclosure. — TRANSLATOR. 
t  See  inclosure  6  to  Mr.  Fish's  No.  273. — TRANSLATOR. 
t  See  inclosure  7. — TRANSLATOR. 
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with  contain  the  necessary  details  concerning  the  emission,  the  refunding  and  nature 
of  bonds. 

The  interest  in  arrear  of  the  federal  loans  forms  but  a  moderate  sum  ;  at  the  end  of 
1879  it  was  but  47,000  francs. 

Always  willing  to  furnish  to  the  charge*  d'affaires  of  the  United  States  the  informa- 
tion which  may  interest  him,  the  federal  council  expresses  its  regret  not  to  be  able  to 
furnish  him  in  duplicate,  for  want  of  a  sufficient  supply,  copies  of  all  the  printed 
documents  above  mentioned,  and  especially  the  monetary  laws.  It  seizes  this  occa- 
sion to  renew  to  him  the  assurances  of  its  high  consideration. 

In  the  name  of  the  federal  council,  the  President  of  the  confederation, 

WELTI. 

The  chancellor  of  the  confederation, 

SCHIESS. 


[Translation.] 

Message  of  the  council  of  the  bund  to  ihe  assembly  of  the  bund,  in  relation  to  the  conversion 
of  the  loans  of  the  confederation,  from  the  12th  of  November,  1879. 

SIRS  :  At  the  discussion  of  the  law  of  the  bund  of  June  20,  1879,  in  relation  to  an 
increase  of  import  duties  on  certain  kind  of  goods,  the  assembly  of  the  bund  issued 
two  propositions,  one  of  them  as  follows  : 

"The  council  of  the  bund  is  invited  to  submit  at  the  next  December  session  a  report 
and  resolution  setting  forth  to  what  amount  and  in  what  manner  the  revenues  result- 
ing from  the  increase  of  import  duties  on  tobacco  and  spirits  should  be  applied  to  the 
paying  off  of  the  debt  of  the  bund." 

I.  The  debt  of  the  confederation  consists  of  three  loans.  The  first  was  made  in 
1867,  to  the  amount  of  12  millions  of  francs,  at  4^  per  cent.,  to  defray  expenses  of  arm- 
ing, &c.,  and  for  the  re-establishing  of  the  cash  reserve  of  the  treasury  of  the  confed- 
eration. This  loan  shall,  in  accordance  Avith  resolution  of  December  22,  1866  (Off. 
Arch.  IX,  15),  be  paid  off  within  25  years,  say  before  the  expiration  of  1892,  by  annual 
installments  gradually  increasing. 

The  second  loan,  to  the  amount  of  15,600,000  francs,  was  made  as  per  resolution  of 
February  3,  1871  (Off.  Arch.,  X,  400),  in  1870  and  1871,  in  consequence  of  the  occupation 
of  the  frontier  incident  to  the  German-Franco  war.  This  loan,  also  at  4-£  per  cent.,  is 
payable  on  or  before  the  31st  of  August,  1886. 

The  third  loan,  authorized  June  23,  1877  (Off.  Doc.,  new  series,  Vol.  Ill,  p.  120),  of 
6,000,000  francs,  was  to  cover  current  deficits.  It  consists  of  about  one-third  of  one 
year  4  per  cent,  treasury  notes,  and  of  two-thirds  of  4|  per  cent,  three  years'  obliga- 
tions, which  mature  on  the  1st  October  next  year. 

The  three  loans  amounted  originally  to  33,600,000  francs. 

Francs. 

There  was  paid  on  the  loan  of  1867  in  the  years  1876,  1877,  1878,  and  1879..  1,  910,  000 
And  there  will  also  be  paid  by  the  end  of  the  current  year  the  amount  of 

the  treasury  notes  ...................................  -  .................  2,  100,  000 

Total  .............................................................  4,010,000 

The  debt  of  the  loans  of  the  confederation  amount  therefore  to  29,590,000  francs, 
and,  after  deducting  the  amount  of  550,000  francs  for  amortization,  provided  for  in 
the  estimates  for  the  year  1880,  say  29,000,000  francs,  which,  as  stated  before,  mature 
at  various  times,  and  bear  4|  per  cent,  interest. 

All  the  obligations  can  be  called  six  months  in  advance  ;  those  of  the  loan  of  1867 
as  per  resolution  of  February  2,  1867,  article  5  ;  those  of  the  loan  of  1871  as  per  resolu- 
tion of  February  3,  1871,  article  4.  The  loan  of  1877  must  be  paid  October  1,  1880. 

In  its  message  of  June  5  last,  relating  to  the  increase  of  import  duties  on  certain 
articles,  the  council  of  the  bund  has  already  called  attention  to  the  impracticability 
of  paying  off  the  loans  to  the  full  extent  of  the  original  programme. 

The  paying  of  the  loan  of  1867  requires  annually,  after  1881,  over  500,000  francs. 
(The  successively  increasing  installments  will  be  equalized  by  the  decrease  of  the 
interest  charges,  in  consequence  of  the  payments  made  on  the  principal  of  the  debt.) 
Then  the  loan  of  1871  requires  annually  2,230,000  francs  from  1881,  in  case  the  paying 
off  shall  be  completed  in  1886,  and  3,900,000  francs  have  to  be  raised  by  October,  next 
year,  for  the  loan  of  1877,  unless  an  extension  of  the  time  takes  place. 

Besides  the  above  enumerated  indebtedness,  there  are  the  contributions  of  the  bund 
to  the  Gotthard  and  Monte  Cenere  Railroads  to  the  amount  of  6,500,000  francs.  If 
still  more  is  required  for  other  passes  through  the  Alps,  in  conformity  with  the  law  of 
August  22,  1878  (Off.  Doc.,  U.  8.  IV,  I),  it  has  to  be  added,  but  is  not  now  taken  into 
consideration. 
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Considerable  sums  will  be  needed  for  an  additional  executive  building  a-nd  for  the- 
polytechnicum,  and  experience  teaches  that  other  expenses,  at  present  not  known,  will 
have  to  be  met. 

In  view  of  this  state  of  the  finances,  the  council  of  the  bund  thinks  it  advisable  to 
regulate  the  liabilities  of  the  confederation  in  such  a  manner  that  the  three  loans  be 
consolidated  into  one  uniform  loan,  and  that  the  periods  for  the  redemptions  be  reas- 
onably extended;  in  support  of  which  we  submit  the  following:  The  (budget)  esti- 
mates for  the  next  year  provide  for  interest  on  the  loans  1,324,000  francs. 

The  payment  on  account  of  the  principal  of  the  debt  to  the  amount  of  550,000  francs 
is  not  taken  into  consideration  here,  as  that  item  is  otherwise  accounted  for.  (Taken 
from  the  fund  for  amortization  of  debt. ) 

The  present  times  are  favorable  for  a  reduction  of  the  rate  of  interest. 

Commerce  and  industries  are  more  or  less  stagnant  everywhere. 

Large  amounts  of  ready  money  are  lying  unemployed  in  banks. 

Secure  investments  are  universally  looked  for ;  in  fact,  the  capital  seeks  employ- 
ment, but  does  not  find  it  sufficiently;  hence,  the  continually  depressed  rate  of  inter- 
est and  high  quotations  of  all  kinds  of  obligations  offering  full  security. 

The  obligations  of  the  confederation  in  particular  enjoy  the  fullest  confidence ;  their 
quotation  is  always  above  par,  and  there  cannot  be  the'least  of  doubt  that  obligations 
bearing  4  per  cent,  interest  can  easily  be  placed. 

The  objection,  raised  sometimes  against  the  conversion,  that  many  holders  of  bonds- 
would  be  losing  by  it,  they  having  paid  high  prices  in  expectation  of  the  longer  dura- 
tion of  the  loan,  does  not  seem  to  be  well  founded;  inasmuch  as  the  confederation 
draws  by  lottery  annually  a  number  of  bonds  for  redemption,  and  as  it  was  made  op- 
tional at  the  time  of  the  issue  of  the  loans  to  anticipate  the  payment,  the  holders  can- 
not be  surprised  by  the  calling  in.  Furthermore,  the  holders  of  the  obligations  will  be 
conceded  the  preference  of  exchanging  their  4£  per  cent,  securities  into  those  of  4  per 
cent.  However,  it  cannot  be  but  desirable  for  the  confederation  to  save  annually, 
through  the  conversion  of  the  loans,  a  considerable  sum  of  the  estimates,  thereby  aid- 
ing to  establish  a  financial  equilibrium. 

For  further  information  see  the  following  table  of  a  loan  to  be  paid  off  in  thirty-five 
years,  and  which  we  put  at  35,000,000  francs,  in  view  of  the  6^  million  francs  Gotthard 
subvention  which  have  to  be  paid  within  three  years. 

We  put  the  amount  of  the  loan  at  this  figure  (35  millions)  because  it  covers  all  the 
now  existing  liabilities. 

It  does  not  seem  advisable  to  issue  a  larger  amount  of  obligations.  It  might  cause 
a  loss  by  paying  interest  on  unemployed  money. 

Should  several  millions  be  needed  in  the  next  years  for  the  above-mentioned  pur- 
poses it  will  be  easy  to  procure  them  by  drawing  on  our  bank  deposits,  which  always 
amount  from  four  to  six  millions,  or  we  can  get  that  amount  by  the  issue  of  treasury 
notes. 

We  do  not  recommend  a  loan  of  a  less  amount,  which  probably  would  make  it  nec- 
essary for  the  administration  to  draw  from  the  available  funds  mentioned  in  the  fore- 
going. 


Year. 

Principal. 

Interest. 

Amortization. 
(Redemption 
of  principal.) 

First 

Francs. 
35  000  000 

Francs. 
1  400  000 

Francs. 
475  500 

34  524  500 

1  380  930 

494  000 

Third 

34  030  500 

1  361  99Q 

514  000 

Fourth.                                        -.       ....... 

33  516  500 

1  340  660 

534  500 

Fifth 

32  98^  000 

1  319  280 

556  000 

Sixth 

32  426  000 

1  297  040 

578  000 

Seventh          

31,  848,  000 

1,  273,  920 

601,000 

Eighth  

31,  247,  000 

1,  249,  880 

625,  500 

•\mtli    .                 

30,  621,  500 

1  224  860 

650,  000 

Tenth 

29  971  500 

1  198  860 

676  500 

29,  295,  000 

1  171  800 

703.  500 

Twelfth 

28  591  500 

1  143  660 

731  500 

Thirteenth                                ...... 

27  860  000 

1  114  400 

761,  000 

97  099  000 

1  083  960 

791  500 

Fifteenth 

26,307  500 

1  052  300 

823,  000 

Sixteenth      

25,  484,  500 

1,  019,  380 

855,500 

24,  629,  000 

985  160 

890,  000 

23  739  000 

949  560 

925  500 

22  813  500 

919  540 

962,  500 

Twentieth    

21,851,000 

874,  040 

1,  001,  000 

20  850,  000 

834  000 

1,  041,  500 

19  808  500 

792  340 

1  083  000 

Twenty  -third                      .          ... 

18,  725,  500 

749  020 

,  126,  000 

Twenty-fourth 

17  599  500 

703  980 

,  171.  500 

Twenty-fifth     

16,  428,  000 

657,120 

,  218,  000 

Twenty-sixth  .  . 

15,  210,  000 

608,400 

,  267,  000 
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Year. 

Principal. 

Interest. 

Amortization. 
(Redemption 
of  principal.) 

Francs. 
13,  943,  000 

Francs. 
557,  720 

Francs. 
,  317,  500 

12,  625,  500 

505,  020 

,  370,  000 

11,  255,  500 

450,  220 

,  426,  000 

Thirtieth                   ...                 

9,  829,  500 

393,  180 

,  482,  000 

Thirty-first 

8  347,  500 

333,  900 

,  541,  500 

Thirty-second 

6,  806,  000 

272,  240 

1,  603,  000 

Thirty-third  

5,  203,  000 

208,  120 

,  667,  000 

Thirty-fourth 

3,  536,  000 

141,  440 

,  735,  000 

Thirty-fiftl% 

1  801  000 

72,  040 

1,  801,  000 

30,632,240 

35,  000,  000 

Considering  the  condition  of  the  finances  of  the  bund,  the  council  deems  it  necessary 
that  a  pretty  long  period  for  the  paying  off  be  chosen.  This  can,  in  our  opinion,  not 
have  any  disadvantageous  influence  upon  the  quotation  at  the  time  of  placing  the 
loan,  because  an  obligation  of  the  confederation  is  immediately  well  accredited  and 
desired  for  permanent  investments  not  only  in  Switzerland,  but  also  in  foreign  coun- 
tries. This  is  also  a  reason  why  the  confederation  should  unhesitatingly  convert  its 
loans,  and  obtain  at  the  same  time  an  extension  of  the  periods  of  paying,  besides  ob- 
taining, in  consequence  of  the  present  state  of  the  money  market,  a  redaction  of  the 
rate  of  interest. 

II.  The  foregoing  statements  do  not  seem  to  leave  any  doubt  that  a  conversion  of 
the  loans  is  justified. 

It  is  now  left  to  the  council  of  the  bund  to  report  briefly  on  the  result  of  it. 

It  is  known  that  the  fund  for  the  amortization  of  the  debt  will  be  exhausted  at  the 
end  of  1880,  and  from  that  time  there  must  be  provided  for  the  paying  of  the  loan  of 
1867  an  amount  of  550,000  francs.  The  loan  of  1871  requires  annually  from  and  after 
next  year  an  amount  of  2,230,000  francs.  (The  loan  of  1877  is  here  not  taken  into  ac- 
count as  the  time  of  payment  must  at  any  rate  be  deferred.)  Making  a  total  of 
2,780,000  francs  to  be  permanently  added  to  the  annual  estimates  for  the  amortization 
of  the  loans. 

There  is  required  at  present  for  interest  in  all  1,. 324, 000  francs,  and  the  conversion 
in  the  meaning  of  our  prospectus  will  require,  in  round  figures,  1,875,000  francs. 

Some  banking  institutions  have  offered  to  take  a  loan  of  3  per  cent,  obligations  at 
from  78  to  80  per  cent. 

Though  this  appears  financially  a  little  more  favorable  than  a  loan  of  4  per  cent,  at 
par,  the  council  feels  nevertheless  disposed  to  give  the  preference  to  a  loan  at  4  per  cent. 

The  rate  of  4  per  cent,  is  undoubtedly  preferred  in  our  country  to  that  of  3  per  cent., 
notwithstanding  the  lower  quotation. 

The  difference  in  the  quotations  is  not  sufficiently  considered,  and  it  is  subject  to 
constant  fluctuations. 

Besides,  a  3  per  cent,  loan  would  require  for  35,000,000  francs  a  sum  of  45,000,000 
francs  to  be  issued,  audit  could  be  often  misunderstood  and  misinterpreted  should  the 
nominal  amount  of  the  debt  be  increased  ten  millions. 

Furthermore,  it  is  believed  that  the  4  per  cent,  obligations  will  be  taken  much  less 
outside  of  the  country,  as  would  be  the  case  with  the  3  per  cent.,  which  could  be  sold 
with  profit  in  France,  the  French  3  per  cent,  consols  being  quoted  at  present  82  to  83 
per  cent.  But  it  appears  to  us  politically  preferable  to  find  a  market  for  the  4  per 
cent,  principally  in  our  own  country. 

We  put  the  time  during  which  the  amortization  comes  to  a  close  at  35  years,  which 
will  require  an  annual  amount  of  1,875,000  francs  for  interest  and  gradual  redemption 
of  the  principal.  For  this  purpose  it  is  estimated  that  in  future  instead  of  4,104,000 
francs  only  1,875,000  francs  will  be  required,  making  an  annual  reduction  of  the  esti- 
mates of  2,229,000  francs. 

The  estimates  for  future  interest  and  amortization  amount  to  551, 000  francs  over  and 
above  the  estimates  for  the  next  year  (1880).  The  increased  revenues  from  import 
duties  will  furnish  the  means  for  this  excess. 

Based  upon  the  foregoing  statements  the  council  of  the  bund  has  the  honor  to  sub- 
mit to  the  high  assembly  of  the  bund  the  following  draft  of  a  resolution. 

Accept,  gentlemen,  the  assurance  of  our  perfect  consideration. 

Berne,  November  12,  1879. 

In  the  name  of  the  Swiss  council  of  the  bund. 

The  president  of  the  bund. 

HAMMER. 

The  chancellor  of  the  confederation. 

SCHIESS. 
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Resolution  of  the  Bund  oncerning  the  conversion  of  the  Joans  of  the  Confederation. 

The  assembly  of  the  Imnd  of  the  Swiss  Confederation,  after  having  duly  considered 
a  message  of  the  council  of  the  bund  dated  November  12,  1879, 

RESOLVES : 

ART.  1.  For  the  purpose  of  redeeming  the  loans  of  the  confederation  contracted  in 
the  years  of  1867,  1871,  and  1877,  and  for  paying  certain  other  liabilities,  the  council 
of  the  bund  is  authorized  to  contract  a  new  loan  at  4  per  cent.,  not  to  exceed  35,000,000 
francs. 

ART.  2.  The  payment  of  the  interest  and  the  paying  of  the  principal  shall  take 
place  in  such  a  manner  that  the  whole  loan  of  1881  be  entirely  paid  off  within  thirty- 
live  years  at  the  latest. 

ART.  3.  The  council  of  the  bund  fixes  the  rate  of  emission,  and  will  take  proper 
measures  that  the  stipulations  of  the  loan  be  strictly  adhered  to. 

ART.  4.  The  council  of  the  bund  is  intrusted  with  the  execution  of  this  resolution. 


[  Translation.  1 
Loan  of  the  Siviss  Confederation  of  35,000,000  francs  and  calling  of  the  old  loans. 

Annual  interest,  4  per  cent.,  payable  seini-anuually  on  the  30th  of  June  and  31st  of 
December ;  to  be  paid  off  in  thirty-five  years  from  18dl. 

In  obedience  to  the  resolution  of  the  bund,  dated  December  20,  1879,  the  council  of 
the  bund  invites  public  subscriptions  to  a  loan  of  35,000,000  francs,  the  proceeds  of 
which  shall  be  applied  as  follows : 

A. 

Francs. 
For  the  payment  of  the  balance  of  the  4-J-  per  cent,  loan  of  1867,  amounting 

to 9, 540, 000 

For  the  payment  of  the  4|  per  cent,  loan  of  1871,  amounting  to 15, 600, 000 

For  the  payment  of  the  balance  of  the  4^  per  cent,  loan  of  1877,  amounting 

to 3,900,000 


Total 29,040,000 

B. 

For  the  liquidation  of  other  liabilities. 

The  two  former  loans  are  herewith  called,  in  accordance  with  resolutions  of  the 
council  of  the  bund  of  May  22,  1867,  and  February  3,  1871 ;  the  first  to  become  dn-e 
July  31,  1880,  and  the  other  August  31,  1880. 

The  payment  will  take  place  at  the  times  specified  in  article  7,  after  which  the 
debts  of  the  confederation  will  have  been  extinguished  except  the  present  loan. 

Subscriptions  are  received  from  January  21  to  February  5  next  at  the  institutions 
and  banking-houses  named  hereafter,  and  on  the  following  conditions  : 

ART.  1.  The  loan  of  35,000,000  francs  will  be  issued  in  bonds  of  500  francs,  1,000 
francs,  5,000  francs,  and  10,000  francs,  and  payable  to  bearer;  however,  if  desired, 
those  of  5,000  francs  and  10,000  francs  can  be  registered. 

ART.  2.  The  bonds  bear  interest  at  4  per  cent,  per  annum,  with  coupons  attached, 
payable  June  30  and  December  31,  the  first  of  which  becomes  due  December  31,  1>^». 

ART.  3.  The  bonds  are  payable  within  thirty-five  years  at  the  latest,  say,  from  1881 
to  1915,  in  accordance  with  a  plan  of  amortization  attached  to  the  securities,  though 
the  confederation  reserves  to  itself  the  right  to  redeem,  from  and  after  1887,  in  larger 
amounts  than  provided  for  in  the  plan  of  amortization. 

ART.  4.  Payment  of  principal  and  interest  is  made  free  of  expenses  at  the  treasury 
of  the  confederation  at  Berne,  and  also  at  all  the  principal  custom-houses  and  the 
district  post-offices. 

ART.  5.  The  rate  of  emission  is  fixed  at  99^  per  cent.  The  payments  for  the  sub- 
scriptions have  to  be  made  on  or  before  June  30,  1880.  The  subscribers  have  the 
privilege,  however,  after  pro  rata  distribution  is  made,  to  pay  their  share  at  any  time 
in  full  or  in  part,  in  wrhich  case  interest  will  be  allowed  them  from  the  day  of  payment 
to  June  30,  and  a  certificate  for  the  interim  will  be  issued.  Part  payments  on  single 
obligations  are  not  admissible. 
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ART.  6.  The  holders  of  obligations  of  the  loans  of  1867,  1871,  and  1877  shall  have  a 
preference  in  subscribing  for  the  new  loan  ;  only,  however,  to  the  amount  of  the  nom- 
inal value  of  their  old  bonds,  and  at  the  rate  given  in  article  5  ;  that  is  to  say,  100 
francs  will  be  accounted  to  them  for  99*  francs.  For  this  purpose  they  should  present 
their  bonds  on  or  before  February  5  next,  at  one  of  the  designated  places  of  subscrip- 
tions where  the  bonds  will  be  stamped. 

ART.  7.  All  the  bonds  which  shall  not  be  recorded  for  conversion  within  the  pre- 
scribed time  will  be  paid  at  maturity,  with  the  semi-annual  coupon  as  follows :  Of 
the  loan  of  1867,  July  31,  1880 ;  of  the  loan  of  1871,  August  31,  1880 ;  of  the  loan  of 
1877,  October  1,  1880. 

ART.  8.  The  exchange  of  the  converted  obligations  will  take  place  at  the  dates 
given  in  article  7.  At  the  same  time  the  difference  of  the  rate  of  i  per  cent,  and  the 
maturing  4£  per  cent,  coupon  will  be  paid,  deducting  the  interest  from  June  30  to  the 
respective  dates  on  the  new  4  per  cent,  obligations. 

ART.  9.  Should  the  conversion,  together  with  the  new  subscriptions,  exceed  the  sum 
of  35,000,000  francs,  then  the  reduction  will  be  confined  to  the  new  subscriptions,  and 
the  modus  operandi  will  be  decided  by  the  finance  department. 

ART.  10.  All  the  publications  referring  to  the  paying  of  interest  and  principal  are 
to  be  published  in  the  gazette  of  the  bund,  and  in  a  newspaper  at  each  Basle,  Bellin- 
zona,  Berne,  Geneva,  Lausanne,  Neufchatel,  St.  Gallen,  and  Zurich. 

Berne,  the  9th  of  January,  1880. 

Finance  department  of  the  confederation. 

HAMMER. 


ITALY. 

Mr.  Marsh  to  Mr.  Evarts. 

LEGATION  OF  THE  UNITED  STATES, 

Home,  April  6,  1880. 

SIR  :  I  have  the  honor  to  transmit  to  you  herewith  a  copy  and  translation  of  a  re- 
port from  the  Italian  ministry  of  finance",  in  answer  to  the  *  interrogations  contained 
in  your  instruction  marked  "Special  and  separate"  of  February  11,  1880. 
The  printed  documents  referred  to  in  this  report  will  be  forwarded  by  to-day's  mail. 
I  am,  &c.. 

GEORGE  P.  MARSH. 
Hon.  WILLIAM  M.  EVARTS, 

Secretary  of  State. 


[Translation  of  a  memorial  accompanying  a  note  from  the  Italian  ministry  of  foreign  affairs,  dated 
March  31, 1880,  for  inclosure  in  dispatch  No.  879.]  \ 

Statement  from  the  Italian  ministry  of  the  treasury,  in  reply  to  certain  interrogations  from 
the  legation  of  the  United  States  at  Borne. 


C. — DEBT  OF  THE  STATE. 

It  now  remains  to  give  an  indication  of  the  debts  of  the  Italian  States. 

More  complete  and  synthetical  information  of  the  nature,  kind,  consistency,  and 
duration  of  these  debts  could  not  be  furnished  than  that  given*  in  the  report  published 
by  the  ministry  of  the  treasury ;  and,  therefore,  the  undersigned  refers,  on  this  point, 
to  that  report  which  is  contained  on  page  38  and  those  following,  of  the  aforemen- 
tioned statistical  part  of  the  Annuario  delle  Finanze  for  the  year  1879. 

It  is  to  be  observed  that  this  reports  the  situation  up  to  the  1st  of  January,  1879. 
However,  the  publication  will  soon  be  made  of  the  Annuario  delle  Finanze  for  the  year 
1880,  in  which  the  situation  will  be  brought  up  to  the  1st  of  January  of  the  present 
year. 

The  undersigned  reports  that  he  cannot  reply  to  the  questions  of  the  Government  of 
the  United  States  about  the  price  of  emission  of  the  different  loans  and  what  has  been 
realized  from  them  by  the  Italian  Government,  because,  apart  from  special  considera- 
tions for  reserve,  which  will  readily  be  apperciated  by  the  minister  of  the  United  States, 
it  must  be  remarked  that  manifold  is  the  kind  and  origin  of  all  the  debts  now  charged 
upon  the  budget  of  the  state,  a  large  part  of  which  is  derived  from  the  unification  of 
the  debts  of  the  former  States  of  the  peninsula,  and  a  large  part  fastened  upon  the 
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government  by  conventions  and  by  the  buying  up  of  concessions  to  private  societies 
ties  or  by  force  of  pre-existing  governation  guarantees. 

For  the  same  reason  the  undersigned  can  say  nothing  on  the  subject  of  the  actual 
market  price  of  state  obligations,  for  that  cannot  be  gathered  except  from  the  stock 
lists  of  the  many  chambers  of  commerce  in  the  kingdom.  In  any  case,  it  should  be 
observed  that  with  the  exception  of  the  consolidated  funds,  whose  quotation  is,  it  may 
be  said,  general,  of  all  other  funds  which  have  special  origin  and  existence,  the  quota- 
tion is  localized  in  a  few  places,  or  even  in  one  pla^e,  and  to  obtain  the  quotation  of 
others  it  would  be  necessary  to  refer  to  the  prices  regulating  foreign  markets. 

For  the  minister. 

ACERBONI. 


TURKEY, 

No.  361.]  LEGATION  OF  THE  UNITED  STATES, 

Constantinople,  December  2,  1879. 

SIR  :  I  had  the  honor,  in  my  dispatch  No.  36,  of  November  15. 1875,  to  discuss  at  some 
length  the  financial  affairs  of  the  Ottoman  Government,  brought  to  my  notice  officially 
by  the  Sublime  Porte.  Although  alluded  to  repeatedly  since,  I  have  not  had  the  sub- 
ject so  presented  that  it  seemed  necessary  to  treat  it  formally.  This  morning,  how- 
ever, I  have  a  note  from  his  excellency  the  minister  of  foreign  affairs,  which  I  am  re- 
quested to  bring  to  the  attention  of  our  countrymen  at  home  and  abroad,  and  which, 
with  its  inolotraxes,  is  transmitted. 

The  decree  of  October  6,  1875,  suspending  for  five  years  the  payment  in  money  of 
one-half  the  accruing  interest  on  the  public  debt,  and  promising  for  the  other  half  de- 
bentures bearing  interest  at  five  per  cent.,  proved  highly  disastrous  to  the  grand 
vizier  who  promulgated  it  (dispatch  No.  322,  of  July  7,  1879),  and  had  much  to  do  in 
hastening  the  downfall  of  his  imperial  master.  Yet  from  that  day  to  this  no  interest 
has  been  paid,  either  in  debentures  or  in  nioiiey,  and  the  daily  quotations  of  the  Turk- 
ish securities,  both  here  and  in  London  and  Paris,  scarcely  exceed  one-half  the  accu- 
mulated arrears. 

The  operations  of  the  imperial  treasury  meanwhile  have  been  a  series  of  temporary 
expedients  to  relieve  for  the  moment  against  ever-increasing  embarrassments.  Debts, 
except  unavoidable  payments?  are  left  to  the  care  of  the  future.  Official  salaries  are 
greatly  behind  and  the  pay  of  the  army  and  navy,  even  the  daily  supplies  for  the 
soldiers,  are  difficult  to  procure.  Small  sums  of  money,  a  few  thousands,  hundreds  it 
may  be,  are  a  subject  of  negotiation.  Iinpecuuiosity  is  stamped  upon  every  depart- 
ment of  the  government.  The  financial  question  subordinates  all  others ;  or  rather 
the  others,  and  especially  the  question  of  reforms,  are  subsidiary  to  it.  The  situation 
will  be  made  more  fully  to  appear  by  inclosing  paragraphs  from  the  press. 

The  Turks,  in  their  fiscal  troubles,  have  not  lacked  for  abundant  counsel.  During  the 
last  four  years  there  have  come  numerous  advisers,  self-appointed  for  the  most  part, 
with  schemes  of  the  panacea  order,  for  the  rehabilitation  of  the  Ottoman  treasury. 
They  have  been  received  graciously,  listened  to  attentively,  entertained  hospitably, 
and  sent  away  loaded  with  promises,  sometimes  with  a  present  or  two.  But  as  the 
plans  of  one  side  looked  to  the  outstretched  hands  of  the  creditors,  while  the  other 
side  were  thinking  of  their  own  empty  stomachs  and  emptier  pockets,  nothing  ever 
ripened.  Experience  pointed  the  divan  to  a  foreign  loan  as  the  readiest  way  to  re- 
plenish an  exhausted  treasury.  Such  a  loan  guaranteed  by  the  great  powers,  or  by 
one  of  them,  could  not  fail  of  success,  ample  for  domestic  wants,  and  a  small  percent- 
age for  distribution  among  the  creditors.  Failing  this,  small  sums  have  been  borrowed 
from  time  to  time  of  the  Galata  bankers,  whose  names  appear  in  the  recent  transac- 
tions, and  secured  by  a  pledge  of  the  different  revenues.  Such  loans  are  simply 
ruinous ;  to  the  Turks  .if  they  are  repaid,  to  the  bankers  if  they  are  not.  The  new 
agreement,  if  I  comprehend  its  scope,  embodies  a  series  of  dealings  and  gives  more 
satisfactory  security  to  the  bankers;  and  at  the  same  time  relieves  the  custom-house  of 
certain  incunibrauces  and  turns  its  proceeds  into  the  public  treasury.  This  source, 
though  constant,  is  small.  The  duties  are  nominally  8  per  cent.  A  gentleman  having 
the  best  possible  means  of  knowing  recently  assured  me  they  do  not  exceed  three  per 
cent.,  and  that  brokers  would  undertake  for  three  per  cent,  to  secure  the  delivery  of 
goods. 

Efforts  have  been  made  to  place  the  collection  of  the  customs  revenues,  as  well  as 
of  the  others,  in  the  hands  of  a  commission  of  foreigners.  This  proposal  the  Turks 
resist  if  they  do  not  resent,  and,  I  am  persuaded,  they  will  never  submit  to  it  except 

as  the  last  resort  of  despair. 

*  *  *  *  *  *  * 

I  am,  sir,  etc.,  HORACE  MAYNARD. 

Hon.  WILLIAM  M.  EVARTS, 

Secretary  of  State,  Washington,  D.  C. 
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[Translation.] 

SUBLIME  PORTE.  MINISTRY  OF  FOREIGN  AFFAIRS, 

December  1,  1879. 

SIR  :  With,  the  doable  object  of  meeting  the  pressing  demands  upon  the  imperial 
treasury  and  of  resuming  as  far  as  possible  the  payment  of  the  interest  on  the  public 
debt,  domestic  and  foreign,  and  in  conformity  to  the  positive  wish  of  His  Imperial 
Majesty,  the  Sultan,  the  Sublime  Porte  has  just  taken  the  following  measures : 

1.  An  arrangement  has  been  made  between  the  state,  the  Ottoman  bank,  and  other 
bankers  in  relation  to  the  collection,  the  administration,  and  appropriation  of  the 
revenues  from  certain  branches  of  the  excise. 

2.  The  Sublime  Porte  has  made  a  decree  which  does  not  ask  the  holders  of  the  se- 
curities of  the  public  debt,  domestic  and  foreign,  to  give  up  any  of  their  rights,  but 
guarantees  to  them  a  fixed  annual  amount,  which  will  be  sensibly  increased  at  no 
distant  date. 

These  two  acts,  which  give  force  to  each  other,  being  naturally  interesting  to  a  great 
number  of  foreigners,  I  have  the  honor  to  communicate  a  copy  of  them  to  you  here- 
with, and  request  you  to  bring  them  to  the  knowledge  of  your  countrymen,  both  in 
the  empire  and  abroad. 
Accept,  sir,  the  assurance  of  my  very  distinguished  consideration. 

SAWAS. 
Mr.  MAYNARD, 

Minister  Resident  of  the  United  Stales  of  America,  $-c. 


DECREE. 

The  Imperial  Ottoman  Government  having  resolved  to  resume,  so  far  as  its  present 
resources  permit,  the  service  of  the  public  debt,  both  internal  and  external,  decree: 

ART.  I.  From  the  1st  of  January  (oM  style),  1880,  an  annuity  of  £  T.  1,350,000  is 
set  apart  for  the  service  of  the  internal  and  external  public  debt" 

ART.  II.  This  annuity  will  be  devoted  to  the  payment  of  a  half-yearly  interest  on 
the  nominal  amount  of  the  bonds.  The  first  payment  will  take  place  on  the  1st  of 
July  (old  style),  1880. 

ART.  III.  The  annuity  of  £  T.  1,350,000  is  assured  and  secured  as  follows : 

1°.  By  the  stipulations  of  a  convention  passed  this  day  between  the  Imperial  Otto- 
man Government,  on  the  one  part,  and  the  Imperial  Ottoman  Bank,  Messrs.  Foster, 
Deveaux,  Von  Haas,  G.  Zarife,  Solomon  Fernandez,  Bernard  Tubini,  E.  Eugeuidis,  T. 
Mavrogordato,  Vlasto,  Barker,  Stefanovich,  Leonidas  Zarife,  and  G.  Coronio,  on  the 
other  part.  According  to  these  stipulations  the  net  annual  revenue  of  the  monopolies 
and  imposts  on  tobacco,  salt,  spirits,  stamps,  silk,  and  fish,  subject  to  a  deduction  of 
£  T.  1,100,000,  will  belong  to  the  bondholders,  and  will  be  paid  over  to  their  repre- 
sentatives through  the  medium  of  the  Imperial  Ottoman  Bank. 

2°.  By  the  annual  revenue  of  the  Island  of  Cyprus  and  of  Eastern  Rounielia,  which 
is,  from  this  day,  and  in  virtue  of  the  present  decree,  integrally  made  over  to  the  bond- 
holders for  a  term  of  ten  years.  The  whole  up  to  the  sum  of  1,350,000  Turkish  liras.  But 
if  the  whole  should  prove  less  than  that  sum,  the  annuity  will  be  made  good  by  means 
of  the  supplementary  guarantees  set  forth  below  in  Article  IV,  and,  in  case  of  need, 
by  other  resources  of  the  imperial  treasury. 

ART.  IV.  Independently  of  the  annuity  of  £  T.  1.350,000,  constituted  as  above,  the 
Imperial  Government  irrevocably  assigns  from  this  day  forward  to  the  bondholders  of 
the  internal  and  external  public  debt : 

1°.  The  tribute'  of  the  principality  of  Bulgaria,  and  any  sum  of  money  which  may 
come  into  the  hands  of  the  Imperial  Government  as  the  con£ributive  part  of  Servia, 
Montenegro,  and  Bulgaria  to  the  Ottoman  debf. 

2°.  The  third  part  of  the  net  proceeds  of  any  new  tax  which  may  be  hereafter  ordained. 

3°.  The  third  part  of  the  proceeds  of  any  increase  in  the  custom-house  revenues,  re- 
sulting from  a  revision  of  existing  commercial  treaties. 

4°.  The  amount  of  the  difference  between  the  proceeds  of  the  existing  tax,  called 
temetton,  and  those  of  the  Patente,  as  soon  as  the  law  of  licenses  (loi  de  Pateute)  cornea 
into  operation.  The  proceeds  of  these  four  assignments  will  serve,  in  the  first  place, 
to  complete  in  case  of  need  the  fixed  annuity  of  £  T.  1,350,000,  and,  ki  the  second 
place,  to  constitute  a  supplementary  annuity  for  the  internal  and  external  debt. 

ART.  V.  The  Imperial  Government  will  determine  in  a  special  regulation,  which 
will  be  prepared  in  concert  with  the  representatives  of  bondholders : 

1°.  The  mode  of  repartition  of  the  fixed  annuity  of  £  T.  1,350,000,  as  well  as  of  the 
supplementary  annuities  between  the  different  categories  of  bondholders  of  the  inter- 
nal and  external  public  debt. 
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2°.  The  mode  of  paying  over  the  annuity  and  of  establishing  the  half-yearly  distri- 
bution of  it. 

ART.  VI.  The  operation  of  the  present  decree  is  limited  to  ten  years,  at  the  expira- 
tion of  which  a  new  decree  will  fix  the  definitive  conditions  of  the  interest  and  sink- 
ing fund  of  the  internal  and  external  public  debt. 

The  present  decree,  having  only  a  provisional  character,  does  not  prejudice  the  rights 
of  bondholders. 

The  Imperial  Government  formally  places  itself  under  prohibition  to  suspend  or 
modify,  until  after  the  expiration  of  the  tenth  year,  the  ordinances  of  the  present  de- 
cree, except  with  the  consent  and  co-operation  of  the  bondholders  of  the  internal  and 
external  debt. 

Sublime  Porte  10-22,  November,  1879. 

(From  the  Moniteur  du  Commerce  of  November  26,  1679.) 


Text  of  the  document. 

The  convention  between  the  Imperial  Ottoman  Government,  represented  by  the  pre- 
mier, his  highness  Said  Pasha,  and  the  minister  of  finance,  his  excellency  Edib  Ef- 
fendi,  acting  both  in  pursuance  of  the  imperial  trade,  dated  7  Zilhidje',  1296  (November 
10,  1879,  old  style),  on  the  one  part,  and  Mr.  M.  H.  Foster,  Mr.  Emile  Deveaux,  and 
Mr.  J.  von  Haas,  acting  for  the  Imperial  Ottoman  Bank  and  group  ;  Mr.  George  Za- 
rife, Mr.  Solomon  Fernandez,  Mr  Bernard  Tubini,  Mr.  Eustace  Eugenidis,  Mr.  The- 
odore Mavrocordato,  Mr.  A.  Vlasto,  Mr.  A.  Barker,  Mr.  Z.  Stefanovitch,  Mr.  Leonidas 
Zarife,  Mr.  George  Coronio,  Mr.  Ulysses  Negroponitis,  and  Mr.  Paul  Stefauovitch 
Schilizzi  on  the  other  part. 

The  following  convention  has  been  signed : 

ART.  1.  The  Imperial  Government  leases  to  Messrs.  H.  Foster,  Emile  Deveaux,  J« 
von  Haas,  George  Zarife,  Solomon  Fernandez,  Bernard  Tubini,  Eustace  Eugenidis, 
Theodore  Mavrocordato,  A.  Vlasto,  A.  Barker,  Z.  Stefanovitch,  Leonidas  Zarife,  George 
Coronio,  Ulysses  Negroponitis,  and  Paul  Stefanovitch  Schilizzi,  who  accept  it  for  the 
term  of  ten  years'*  beginning  on  January  1-13,  1880,  and  ending  on  January  1-13, 1890, 
the  collection  of  the  stamp-tax  (Yarakai  sahiha)  and  of  the  spirit  tax  (miriyt  and 
rouhsatiye)  of  the  Ottoman  Empire's  vilayets  mentioned  in  the  annexed  list,  with  the 
exception  of  customs  dues  levied  on  spirits;  of  the  fish -tax  of  Constantinople  and  sub- 
urbs, conformably  to  details  given  in  list  which  relates  to  it ;  and  of  the  silk  tithe  of 
the  districts  of  Constantinople,  Adrianople,  Broussa,  and  Samsoun,  conformably  to 
details  given  in  list  which  relates  to  it,  with  the  exception  of  customs  dues  levied  on 
silks. 

ART.  2.  The  annual  price  of  rent-charge,  for  the  whole  duration  of  the  lease,  shall 
be  equal  to  the  net  revenue  in  beshlik  or  metallic,  of  the  four  above-mentioned  taxes 
plus  10  per  cent.  This  net  revenue  will  be  shown  on  the  1-13  August  next,  by  the 
receipts  in  beshlik  and  metallic,  after  the  sum  representing  the  general  charge  of 
collection  applicable  to  these  four  taxes  has  been  deducted.  The  price  of  the  lease 
will  be  paid  in  beshlik  and  metallic  by  the  contractors  of  the  second  category  in 
twelfth  monthly  installments  in  arrears.  All  surplus  of  net  receipts  on  the  price  of 
lease  will  be  equally  shared  between  the  state  and  contractors. 

ART.  3.  The  four  taxes  given  in  lease  will  be  collected  according  to  the  existing  tar- 
iffs and  regulations  relating  to  them,  and  they  shall  not  be  modified  except  by  the 
mutual  consent  of  both  contracting  parties.  The  necessary  movable  stamps  and 
stamped  paper  will  be  struck  and  supplied  by  the  government  to  the  contractors  un- 
der their  own  superintendence  and  at  their  own  expense.  In  the  intervals  of  stamp- 
ing, the  machines  and  instruments  used  for  that  purpose  will  be  locked  up  and  one 
key  of  the  safe  will  remain  with  the  government  and  another  with  the  contractors. 
On  the  expiration  of  the  lease  all  documents  which  might  happen  to  be  in  the  hands  of 
the  contractors  will  be  returned  by  them  to  the  government.  The  Imperial  Govern- 
ment, in  conformity  with  the  existing  regulations,  will  lend  their  assistance  to  the  con- 
tractors for  the  collection  of  the  above  taxes,  and  will  also  take  into  consideration  any 
proposition  which  may  be  made  by  the  contractors  with  a  view  to  assuring  the  strict 
application  of  existing  regulations,  or  for  introducing  any  modifications  which  may 
be  deemed  necessary  in  order  to  improve  the  mode  of  collection  of  these  taxes. 

ART.  4.  Comptrollers  appointed  by  the  Porte  will  be  intrusted  with  the  superintend- 
ence of  the  administration  of  the  above  taxes  on  behalf  of  the  state.  These  comp- 
trollers will  examine  the  books,  but  will  not  be  authorized  to  interfere  with  the  ad- 
ministration of  the  lessees.  The  contractors  reserve  for  themselves  the  right  of  establish- 
ing a  company  for  the  working  of  the  four  taxes  lease,  or  the  transfer  of  this  lease  to 
a  third  party";  but  in  either  case  they  will  always  be  directly  responsible  towards  the 
Imperial  Government. 
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ART.  5.  The  Imperial  Government  gives  over  for  a  period  of  ten  years,  beginning  on 
the  1-13  January,  1830,  to  the  contractors  mentioned  in  article  1,  the  administration 
of  the  monopolyof  salt  and  tobaccos  produced  or  consumed  in  the  vilayets  of  the  empire 
•which  are  enumerated  in  the  annexed  list,  with  the  exception  of  the  tobacco  tithe. 
The  state  will  exercise  a  control  over  this  administration  by  means  of  inspectors  ap- 
pointed by  it  and  sanctioned  by  the  administrators.  These  inspectors  will  have  a 
right  to  examine  the  books  and  cash  of  the  said  monopolies,  but  on  no  account  to  in- 
terfere with  their  administration. 

ART.  6.  The  modifications  which  the  government  or  the  second  contractors  may 
think  fit  to  make  in  the  regulations  of  either  of  these  monopolies  will  be  agreed  upon 
by  common  consent. 

^  ART.  7.  The  police  and  superintending  department,  both  for  the  leased  taxes  and 
the  monopolies  administered  by  the  contractors,  will  be  confided  to  the  government 
staff.  The  second  contractors  'have  a  right  to  lay  before  the  government  any  cause 
for  complaint  which  they  might  chance  to  have  concerning  the  incapacity  or  insuffi- 
ciency of  this  staff,  and  the  government  faithfully  promises  to  take  into  serious  con- 
sideration any  such  observations.  All  the  salaries  of  the  staff,  as  well  as  all  the 
expenses  of  the  offices  established  in  the  interior  and  on  the  coast,  and  exclusively 
applied  to  the  collection  of  the  six  taxes,  will  be  paid  out  of  the  produce  of  these  taxes, 
according  to  the  expenses  incurred  by  each  of  these  offices.  As  regards  the  expenses 
and  salaries,  both  on  the  coast  and  frontiers,  of  the  custom-house  inspectors  and  pre- 
ventive officers,  intrusted  with  the  superintendence  of  custom  duties  and  of  the  afore- 
said taxes,  they  will  be  laid  to  the  charge  of  the  custom-house  and  six-tax  adminis- 
tration, in  the  proportion  of  55  per  cent,  for  the  six-tax  and  45  per  cent,  for  customs 
administration.  The  contractors  reserve  for  themselves  the  right  of  employing  secret 
inspectors,  whose  mission  it  will  be  to  inform  them  of  any  fraud  which  they  might 
chance  to  discover  concerning  the  taxes  or  the  monopoly*  of  tobaccos  and  salt.  In 
conformity  with  existing  regulations,  these  inspectors  will  receive  their  share  on  fines 
and  double  duties  paid  by  offenders.  The  imperial  government  undertakes  that  such 
frauds  shall  be  punished,  as  soon  as  they  are  brought  under  its  notice,  according  to 
existing  laws  and  the  gravity  of  the  offense. 

ART.  8.  The  annual  revenue  of  the  lease  of  the  four  taxes,  as  well  as  the  net  revenue 
of  the  monopoly  of  salt  and  tobaccos,  will  invariably  be  employed  in  the  following 
manner : 

1°.  The  second  contractors  will  deduct,  from  the  receipts  of  every  quarter  the  sum  of 
two  hundred  and  seventy-five  thousand  Turkish  liras,  which  will  be  applied  to  the 
reimbursement,  interest,  and  capital,  of  the  following  debts: 

Rough  estimate  of  Mr.  G.  Zarifes'  debt,  with  interests  guaranteed  by  the 
customs,  on  the  1-13  January,  1880 .' £  T.  690,  000 

Rough  estimate  of  Messrs.  Solomon  Fernandez,  Alfred  Barker,  and  their 
co-contractors'  debt,  with  interest,  proceeding  from  bills  issued  on  the 
customs,  on  the  1-13  January,  1880 1,  800,  090 

Rough  estimate  of  the  Imperial  Ottoman  Bank's  debt,  with  interest 
guaranteed  by  the  indirect  taxes,  and  forming  part  of  the  sum  of 
£  T.  1,080,000,  advanced  by  the  said  bank,  on  the  1-13  January,  1880.  860,  000 

Rough  estimate  of  the  surplus  of  the  statutory  current  account  of  the 

Imperial  Ottoman  Bank,  with  interest,  on  the  1-13  January,  1880.. .  1, 750.  000 

Rough  estimate  of  the  Imperial  Ottoman  Bank's  debt,  with  interest, 
proceeding  from  the  great  unified  advances,  on  the  1-13  January, 
1880 3,625,000 

Total ' 8,  725,  000 

all  which  debts  will,  from  the  1-13  January,  1880,  bear  an  interest  of  8  per  cent,  per 
annum.  This  sum  of  £  T.  275,000  will  be  allotted  to  the  payment  of  the  above-men- 
tioned debts  according  to  the  agreement  passed  between  the  owners  of  the  said  debts. 
This  quarterly  deduction  of  £  T.  275,000  once  made,  the  surplus  will  belong  to  the 
bondholders  of  the  internal  and  external  public  debt,  and  be  deposited  by  the  second 
contractors,  through  the  Imperial  Ottoman  Bank,  into  the  hands  of  the  representa- 
tives of  the  said  bondholders  elected  by  the  Imperial  Ottoman  Government.  In  this 
sum  the  revenues  of  Cyprus  and  Eastern  Rouinelia  will  also  be  comprised  to  the 
amount  of  one  million  three  hundred  and  fifty  thousand  Turkish  liras,  total  amount  of 
the  annuity  to  be  applied  to  the  public  debt  service,  by  an  imperial  decree  under  date 
of  this  day.  It  is  also  explained  that  the  payment  of  the  Cyprus  and  Eastern  Roume- 
liau  revenues  to  the  bondholders  will  be  subjected  to  the  cashing  of  these  revenues. 

ART.  9.  Should  the  imperial  government  increase  the  existing  duties  for  the  collec- 
tion of  the  four  taxes  now  leased,  all  the  surplus  arising  of  this  increase,  as  compared 
with  the  produce  of  the  year  preceding  such  increase,  will  belong  to  the  government, 
after  a  deduction  of  10  per  cent,  for  costs  of  collection. 

ART.  10.  The  accounts  and  deductions  mentioned  in  article  8  will  be  made  at  the  end 
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of  each  quarter,  after  passing  to  the  treasury's  credit  the  return  interests  which  accrue 
to  it,  at  the  rate  of  8  per  cent,  per  annum  on  the  monthly  receipts  of  the  four  taxes 
mentioned  in  article  2.  The  second  contractors  will  equally  pass  to  the  credit  of  the 
treasury  a  return  interest  at  the  same  rate  of  8  per  cent,  per  annum,  deducted  every 
fortnight  from  the  receipts  of  the  monopoly  of  tobaccos  and  salt  until  such  time  as 
the  quarterly  sum  of  £  T.  275,000  be  complete.  The  conversion  into  Turkish  liras  of 
the  moneys  proceeding  from  the  lease  of  the  four  taxes  will  be  made  at  the  end  of 
each  month,  and  that  of  the  moneys  proceeding  from  the  administration  of  the  two 
taxes  every  fortnight,  by  the  second  contractors,  together  with  the  imperial  treasury. 
The  Imperial  Ottoman  Bank,  in  union  with  the  imperial  treasury,  and  for  the  best  of 
its  interests,  will  buy  bills  for  the  amount  of  balance  of  receipts,  which  will  have  to 
be  given  over  to  the  said  bank,  agreeably  to  article  8,  for  the  service  of  the  public  debt. 
At  the  expiration  of  the  fourth  quarter  of  annual  receipts  and  expenditure,  should  the 
total  net  amount  of  receipts  exceed  the  sum  of  two  millions  four  hundred  and  fifty 
thousand  Turkish  liras,  including  the  revenues  of  Cyprus  and  Eastern  Rournelia,  this 
surplus  will  be  passed  to  the  credit  of  the  imperial  treasury. 

ART.  11.  Should  the  debts  mentioned  in  article  8  not  be  integrally  reimbursed,  interest 
and  capital,  at  the  expiration  of  the  ten  years,  i.  e.,  on  the  1-13  January,  1890,  all  the 
stipulations  of  the  present  convention  will  remain  in  force  until  the  complete  extinction 
of  the  said  debts,  with  the  exception  of  the  annual  price  of  the  lease  Avhich  will  be 
established  without  majoration,  on  the  basis  of  the  net  produce  of  the  four  taxes  for 
the  last  year. 

ART.  12.  All  the  stipulations  of  the  present  convention,  and  those  especially  which 
concern  the  lease  of  the  four  taxes,  the  administration  of  the  monopoly  of  salts  and 
tobaccos,  and  the  appropriation  of  their  produce  for  the  reimbursement*  of  sums  due 
by  the  imperial  government,  are,  according  to  article  8,  irrevocable  and  incommutable 
except  in  the  case  foreseen  by  article  13,  and  cannot  be  modified  or  broken,  under  what 
circumstances  soever  and  for  what  cause  soever  it  may  be.  Owing  to  this  formal  con- 
dition and  to  the  present  convention,  the  revenues  of  the  general  administration  of 
the  excise,  with  the  exception  of  those  which  form  the  object  of  the  present  arrange- 
ment, will,  from  the  1-13  January,  1880,  be  entirely  disengaged  and  returned  free  to 
the  imperial  government.  The  contractors  of  the  advance  £  T.  1,660,000  concluded 
by  contract  under  date  of  November  20  (December  2),  1878,  engaged  to  deposit  on  1-13 
January,  1880,  at  the  Imperial  Ottoman  Bank,  in  packets  sealed  by  the  two  parties 
and  previously  examined  by  the  treasury,  the  totality  of  the  bills  issued  on  the  gen- 
eral administration  of  customs  and  indirect  taxes.  These  bills,  on  account  of  the 
£  T.  1,  800,000,  mentioned  in  article  VIII  ait  fur  et  a  mesttre,  as  proportional  reimburse- 
ments are  effected,  will  be,  according  to  the  present  convention,  freed  and  restored  to 
the  imperial  government  by  the  State  Bank  in  presence  of  the  two  parties,  and  in 
proportion  with  the  amount  of  each  reimbursement  when  effected.  The  Imperial  Ot- 
toman Bank  will  be  equally  obliged  to  return,  under  the  same  date,  to  the  imperial 
government,  the  cairne,  forming  security  for  the  great  unified  advances,  in  order  that 
it  should  be  annulled  and  incinerated. 

ART.  13.  The  imperial  government,  in  derogation  from  the  preceding  article,  re- 
serves for  itself  the  right  of  canceling  before  the  expiration  of  the  ten  years  the  stipu- 
lations of  the  present  convention  under  the  two  following  essential  and  peremptory 
conditions :  1°.  In  case  the  debts  mentioned  in  article  8,  capital  and  interest,  are  in- 
tegrally reimbursed.  2°.  In  case  a  new  regulation  more  advantageous  to  the  bond- 
holders of  the  interior  and  exterior  public  debt  than  the  present  arrangements  resulting 
from  the  present  convention,  as  well  as  from  an  imperial  decree  under  date  of  this 
day,  intervenes  between  the  imperial  government  and  the  above-mentioned  bond- 
holders. Should  these  two  conditions  be  fulfilled,  the  present  condition  would  be 
canceled.  It  remains  understood  that  should  this  canceling  take  place  during  the 
course  of  a  year,  the  stipulations  of  the  present  convention  with  respect  to  the  lease  of 
the  four  taxes  would  hold  good  until  the  end  of  the  mouth  of  December  of  the  same 
year.  Should  this  contingency  come  to  pass  the  imperial  government  engages  to  pay 
to  the  above  contracting  parties : 

1°.  An  indemnity  for  the  current  salaries  of  officers  engaged  by  unexpired  contracts. 

2°.  All  other  extraordinary  expenses  shown  by  regular  documents.  It  is,  however, 
stipulated  that  this  payment  shall  not  exceed  the  3  per  cent,  once  paid  of  the  lease 
price  of  one  year  alone. 

ART.  14.  Should  any  difference  arise  between  the  government  and  the  contractors 
relative  to  the  interpretation  or  carrying  out  of  the  present  convention  it  would  be 
submitted  to  the  decision  of  four  arbitrators  appointed  by  each  of  the  parties,  and, 
should  it  be  necessary,  a  fifth  arbitrator  would  be  elected.  The  decision  by  arbitra- 
tion would  be  irrevocable  and  without  appeal. 

ART.  15.  The  present  convention  will  be  communicated  by  the  Sublime  Porte  to  the 
foreign  embassies  at  Constantinople. 

Signed  in  duplicate  at  Constantinople,  7  Zilhidje',  1296,  L  e.,  10-22  of  November, 
one  thousand  eight  hundred  and  seventy-nine. 
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ADDITIONAL  ARTICLE.  Agreeably  to  the  stipulations  of  article  5  of  tlie  present  con- 
vention, the  second  contractors  engage  that  the  salt  mines  and  government  salt  depots 
will  permanently  provide  the  public  with  the  quantity  of  salt  necessary  for  its  consum- 
mation in  such  a  way  that  merchants,  local  corporations,  and  every  one  in  fact,  who 
apply  to  these  depots  and  salt  works,  shall  always  be  amply  provided  for.  This,  how- 
ever, is  subjected  to  a  case  of  force  majeure,  which  might  prevent  the  production  of 
salt  or  destroy  its  existing  quantity. 


DEPARTMENT  OF  STATE, 

Washington,  May  7,  1880. 

SIR  :  I  have  the  honor  to  transmit  herewith,  for  your  perusal,  a  report  on  the  finances 
of  Turkey,  arranged  in  the  form  of  answers  to  interrogatories  received  in  dispatch  No. 
8  from  the  legation  at  Constantinople. 

I  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EVARTS. 
The  Hon.  JOHN  SHERMAN, 

Secretary  of  the  Treasury. 
In  closure  :  The  above-mentioned  report. 


SIXTH  QUESTION.     . 

Statement  of  the  indebtedness  of  the  country,  showing  — 
a.  Character  and  amount  of  the  obligation. 
&.  Date  of  maturity. 

c.  Rate  of  interest. 

d.  If  interest  is  in  default,  for  how  long  ;  also  amount  unpaid. 

e.  When  and  at  what  rate  issued  (giving  information,  if  obtainable,  as  to  amount 
actually  realized  by  government  for  bonds). 

/.  Present  market  value,  exclusive  of  accrued  interest. 

The  country  is  still  suffering  from  the  disastrous  consequences  of  the  late  war. 
Its  debt  may  be  separated  in  two  distinct  parts. 

1st.  The  foreign  debt,  represented  by  the  bonds  of  the  various  loans,  made  mainly 
abroad  (see  following  table). 

2d.  The  home  debt,  comprising  — 

(a.)  The  engagements  of  the  government  to  the  financial  establishments  of  Con- 
stantinople. These  engagements  have  been  settled  in  a  large  part  by  the  convention  of 
the  10-22  November,  1879,  which  gives  to  these  establishments,  for  the  space  of  ten 
years,  the  revenues  of  the  stamp,  liquor,  and  fishery  taxes,  of  the  silks  of  Constanti- 
nople, and  of  the  salt  and  tobacco  taxes  —  and  which,  in  addition,  stipulates  in  favor  of 
holders  of  bonds  of  the  foreign  debt  a  small  interest  of  -£•  per  cent,  per  annum.  The 
following  is  the  list  of  the  loans  comprised  in  the  above-mentioned  convention  : 

Divers  bankers'  loans  negotiated  by  Mr.  G.  Zarife  ..................  j      £  ^'  800*  000 


Divers  bankers'  loans  negotiated  by  the  Imperial  Ottoman  Bank..  . 


J 


Large  loans  .......................................................  3,625,000 

£  T.  8,725,  000 

6.  The  obligations  of  the  Imperial  Government  to  its  contractors  and  the  arrears 
of  pay  and  salaries.  The  total  amount  of  these  obligations  may  be  estimated  at  about 
T.  £12,000,000. 
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State  of  the  public  debt  of  the  Ottoman  Empire,  end  of  October,  1879. 


i$* 

n 

§*£l 

234 

Designation  of  the  loan. 

o 

o 

111 

i4 

lit 

S-^ 

"i 

4 

jilCB  0  J3 

1*3 

till 

£ 

M 

» 

0 

M 

H 

Loan,  6  per  cent.,  1854  

1854 

..  80 

3.  000.  flOO        1   d7n  fiftf) 

1  475  600  00 

Loan,  4  per  cent.,  1855  

1855 

.  .102ft'     5.  000.  000        3.  401  .  600 

3*  40l'  600  00 

Loan,  6  per  cent.,  1871  1871 

73 

5,  700,  000        5.  135.  860 

5,  135  860  00 

Loan,  5  per  cent.,  defense  •  1877 

54 

5.  000.  000 

4  900,000 

4  900  000  00 

Loan,  6percent.,  1858  i  1858 
Loan,  6  per  cent.,  1860,  fr.  50,930,500, 

..  80       5,  000,'  000 

3,  160,  900 

1,  383,  306  00 

4,  544,  206  00 

®  25                                                         1860 

ftOJL 

2  037  220 

1  490  700 

599  310  16 

2  Oil  010  16 

Loan,  6  per  cent.,  1862  1862 
Loan,  6  per  cent.,  1863,  fr.  150,  000,  000,  !  . 
©  25     .  .       .     .                                     1863 

..  68 
71 

8,  000,  000 
6  000  000 

3,  593,  900 

9   Sft9   t^ftA 

2,  400,  040  00 
1  797  892  10 

5,  993,  940  00 
4  660  399  10 

Loan,  6  per  cent.,  1864,  fr.  50,000,000, 

/@  25                                                         1864 

71 

2,  000,  000 

963,  500 

605,  692  10 

i     1,  569,  192  10 

Loan,  6  per  cent.,  1865,fr.l50,000.000, 

©  25 

1865 

66 

6,  000,  000 

3,  022,  000 

1,  898,  642  10 

4,  920,  642  10 

Loan,  6  per  cent.,  1869,fr.555,555,500, 

©25  •.  

I860 

61 

29.  229  99ft      10  949  SOrt 

6  222  390  00 

25  464  820  00 

Loan,  6  per  cent.,  1873  1873 
3  per  cent,  bonds  of  Roumelian  Rail- 

.. 58i   27,777,780     25,806,680 

1 

7,  853,  665  08 

33,  660,  345  08 

road,  of  fr.  792,000,000,  ®  25  1870 

..  45 

31,  680,  000     31,  345,  600 

4,  530,  268  00 

35.  875,  868  00 

General  debt  5  per  cent 

Divers  45 

95,  793,  078     95,  793,  078 
25,  000,  000     25,  000,  000 

14,  273,  959  00 

110,  067,  037  03 
25,  000,  000  00 

Approximate  amount  of  floating  debt 

Totals 1250,210,298   227,194,418  j 41,  486,  096  14   268,680,514  17 


EGYPT. 


No.  426.] 


UNITED  STATES  AGENCY  AND  CONSULATE-GENERAL, 

Cairo,  July  7th,  1680. 

SIR  :  Referring  to  iny  dispatch,  No.  406,  of  the  2d  ultimo,  I  have  the  honor  to  in- 
form you  that  I  hare  received  from  the  Egyptian  Government  such  information  as  it 
is  able  to  give  touching  the  interrogatories  contained  in  your  circulars  of  February 
11  and  April  30,  1880. 

*•*##*** 

SIXTH  INTERROGATORY. 

According  to  the  statement  of  the  government,  the  consolidated  Egyptian  debt  on 
the  3J.st  day  of  December  last  was  as  follows : 

Ponnds  sterling. 

Unified  debt 56,085,000 

Privileged  debt 16,886,000 

Loan  of  1864 299,700 

Loan  of  1865 515,900 

Loan  of  1867 653,000 

Domanial,  or  Rothschild  loan 8,500,000 

Debt  Dairah  Saniah 8,815,500 

Debt  Dairah  Khassah 697,500 


Total 92,452,600 

The  floating  debt,  over  and  above  balance  of  the  proceeds  of  the  Rothschild  loan 
unexpended,  was  estimated  on  the  31st  of  December,  1879,  at  £5,000,000.  The  esti- 
mated amount  of  the  floating  debt  was  probably,  at  least,  2,500,000  pounds  sterling 
too  low ;  therefore  the  debt  of  Egypt  1st  of  January,  1880,  was  not  less  than  99,952,600 
pounds  sterling,  or  in  round  numbers  100,000,000  pounds  sterling.  In  addition  to  the 
payment  of  interest  on  this  sum,  Egypt  has  to  pay  annually  the  following  amounts . 

Pounds  sterling. 
To  England  on  account  of  interest  on  purchase  inonev  of  Suez  Canal  shares. . .  200, 000 

To  Turkey,  tribute : 680,486 

Interest  on  account  of  bonus  given  to  the  Dairah  Saniah  creditors 50,  000 

Mecca  pilgrims  caravans  and  expenses  of  transportation  of  pilgrims 50. 000 

Total..  .  980,486 
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This  is  nearly  equal  to  the  interest,  at  5  per  centum  on  an  additional  sum  of  20,006,000 
pounds  sterling. 

Egypt  is  also  indebted  to  its  own  inhabitants  in  the  sum  of  17,000,000  pounds  ster- 
ling on  account  of  taxes  paid  in  advance  under  what  is  called  the  law  of  the  Monka- 
balah.  (See  my  commercial  report  for  1879.) 

Hates  of  interest  and  dates  of  maturity  of  debts. 

UNIFIED   DEBT. 

These  obligations  were  issued  in  1876,  payable  in  sixty-five  years,  with  interest, 
payable  semi- annually  on  the  1st  days  of  May  and  November,  at  the  rate  of  7  per 
cent,  per  annum,  1  per  cent  of  which  was,  however,  applied  to  a  sinking  fund. 

Special  revenues  were  pledged  for  the  payment  of  this  interest,  and  in  case  of  a 
deficit  the  government  agreed  to  pay  the  deficiency  from  its  general  revenues. 

The  full  amount  of  this  interest  was  paid  up  to  May  1,  1879,  when  only  two  and  a 
half  per  cent,  of  three  and  a  half  was  paid.  On  the  1st  days  of  November  and  May 
following,  the  amount  of  the  payments  was  reduced  to  2  per  cent. 

It  is  the  intention  to  permanently  reduce  the  interest  on  these  bonds  to  4  per  cent, 
per  annum,  and  the  arrears  of  interest  will  not  probably  be  paid. 

Since  the  failure  to  pay  in  full,  the  whole  amount  paid  has  been  applied  on  the  cou- 
pons, and  therefore  there  has  been  nothing  to  use  in  extinguishing  the  debt. 

PRIVILEGED  DEBT. 

The  bonds  constituting  this  debt  also  issued  in  1876*  bearing  interest  at  5  per  cent, 
per  annum,  payable  semi-anuually  on  the  15th  days  of  April  and  October.  This  inter- 
est is  secured  by  the  revenues  of  all  the  Egyptian  railways  and  of  the  Port  of  Alex- 
andria, and  in  case  of  deficiency,  the  government  agreed  to  pay  it  and  to  give  to  this 
debt  priority  over  all  other  debts  of  the  state. 

LOANS  OF  1864,  1865,  AND  1867. 

The  loans  of  1864  and  1865  bear  interest  at  the  rate  of  7  per  cent.,  and  that  of  1867 
at  the  rate  of  9  per  cent.  They  were  payable  in  1880,  1881,  and  1882.  But  the  aboli- 
tion of  the  law  of  the  Monkabalah  (see  my  commercial  report  for  1879)  will  probably 
necessitate  the  postponement  of  their  payment. 

i 

ROTHSCHILD  LOAN. 

This  loan  was  made  in  1878,  and  is  secured  by  a  mortgage  on  425,000  acres  of  agri- 
cultural lands  and  certain  other  real  estate  given  to  the  Sta,te  by  Ismail  Pasha,  the 
ex-Khedive,  and  the  members  of  his  family.  The  bonds  were  issued  at  73  cents  on  the 
dollar,  and  about  2£  per  cent,  was  given  for  negotiating  the  loan. 

DARIAH   SAXIAH. 

These  bonds  were  issued  by  the  Khedive  in  1877  to  secure  his  private  debts ;  their 
minimum  interest  is  5  per  cent.,  which  may  be  increased  to  7  per  cent,  if  the  revenues 
of  the  mortgaged  lands  are  sufficient  to  pay  that  rate.  There  are  325, 000  acres  of  these 
lauds,  and  they  embrace  nearly  all  the  sugar-cane  plantations  of  Egypt  with  their 
sugar  factories.  The  ex-Khedive  gave  these  lands  to  Egypt,  subject  to  the  mortgage 
of  the  Dariah  Saniah  loan.  The  interest  on  all  these  debts  has  been  regularly  paid, 
with  the  exception  of  that  on  the  unified  debt,  the  payment  of  which  has  been  as  I 
have  already  stated. 

It  is  difficult  to  ascertain  how  much  Egypt  has  actually  received  on  what  now  con- 
stitutes its  indebtedness. 

I  have  made  from  time  to  time  investigation  to  ascertain  the  facts  in  this  regard. 

The  last  loan  made — that  of  the  Rothschild's — netted  70  per  cent,  only,  though  well 
covered  by  a  real  estate  mortgage. 

The  privileged  and  the  unified  bonds  were  issued  in  exchange  for  other  bonds  and 
treasury  obligations  that  had  been  sold  at  very  low  rates ;  the  average  net  proceeds 
could  not  have  been  much  over  60  per  cent. 

One  of  the  old  loans  of  £32,000,000  only  netted  a  little  over  £19,000,000. 
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Present  market  value  of  Egyptian  stock. 

Unified  debt 

Privileged  debt —  89 

Domainal  loan 92£ 

Dairah  Saniah 72£ 

Dairah  Khassah , 70 

Loan  of  1864 

Loan  of  1865 

Loan  of  1867 

For  more  detailed  information  relating  to  the  Monkabalah  and  the  debt  of  Egypt, 
see  my  commercial  report,  above  mentioned,  of  1879. 
I  am,  sir,  your  most  obedient  servant, 

E.  E.  FARNAM. 
Hon.  WILLIAM  M.  EVARTS, 

Secretary  of  State,  Washington,  D.  C. 


CAPE  OF  GOOD  HOPE, 

DEPARTMENT  OF  STATE, 

Washington,  June  1,  1880. 

SIR  :  Referring  to  your  letter  of  the  4th  of  February  last,  asking  this  Department  to 
make  inquiries  as  to  the  financial  affairs  of  certain  countries  therein  named,  and  re- 
ferring also  to  the  reply  of  this  Department  thereto,  dated  the  14th  of  the  same  month, 
I  now  have  the  honor  to  transmit  herewith  the  documents  named  below,  which  have 
been  received  from  the  Government  of  Cape  Town  Colony,  through  the  consul  of  the 

United  States  at  Cape  Town. 

#  •*****# 

I  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EVARTS. 
The  Hon.  JOHN  SHERMAN, 

Secretary  of  the  Treasury. 

Inclosure :  1.  Statement  of  loans  raised  on  the  guarantee  of  the  general  revenue  un- 
der the  several  loan  acts. 
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CAPE  OF  GOOD  HOPE. 
Debentures  of  stock  issued  to  December  31,  1879. 
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Date  of  de- 

Redeemable. 

A 

Value  obtained 

Existing  "debt 

benture,  &C.  ; 

When. 

( 

(amount). 

December  31,  187^. 

Jan      1  1861 

January  1  1891 

£         s.  d. 
3             150  000    0    0 

£        g.    d. 
158  920    6    3 

£         g.  d. 
131  300    0    0 

June    1  1861 

June  1  1881     

3               25  000     0     0 

25  960    0    0 

19  000    0    0 

Aug.  15  1863 

April  15,1891  

3             150  000    0    0 

162  194    4    0 

122  000    0    0 

Sept   15  1863 

October  15  1884 

3               24  000    0    0 

25  920  10    0 

20  800    0    0 

Sept  15  1864 

December  31  1900  

')             255  400    0    0 

233  984  16    0 

209  200    0     0 

Oct     15  1864 

do 

3               20  000    0     0 

20  577     0    0 

18  100     0     0 

Nov   13*  1865 

do          .  .                          |  ( 

3               20  000    0    0 

20  034  15    0 

17  600    0    0 

Jan.    12  1867 

October  15  1900  ! 

3             200'  000    0    0 

209  775  19    0 

174  400    0    0 

!'eb.  to  July, 

Perpetual  annuities  < 

IJ             54  807  11    0 

49,971  13    0 

54  807  11    0 

1870. 
Apr    15  1873 

Drawings  (&)                              < 

1$           1*50  000    0    0 

150  000    0    0 

142  200    0    0 

Jan.      1  1876 

Perpetual  annuities 

1$  1          70'  000    0    0 

Jan.     1  1877 

do  <• 

u                  500    0    0 

70,500    0    0 

70,  500    0    0 

Oct.    15,  1878 

L$               

Nil. 

Jan      1  1872 

Perpetual  annuities               | 

5               49  650  19    9 

50  000    0    0 

49  650  19    9 

Apr    15  1873 

14          530  '  000    0    0 

530  000    0    0 

). 

Apr    15*  1873 

[^            40'  000    0    0 

38  800    0    0 

Apr.  15  1873 

.  .  do  .            * 

lit      (d)lQ9  000    0    0 

110  561  15    0 

685,  900    0    0 

Apr    15  1873 

i            43*  900    0    0 

43  900    0    0 

April  1  1882                                ( 

i               47  900    0    0 

47  200    0    0 

31  800    0    0 

Oct.    15  1874 

Perpetual  annuities  .               L 

ty           360*  000    0     0 

360  090     0    0 

Apr    15  1875 

i           300  000    0    0 

295  449  12    6 

1       646,  600    0    0 

Jan.     1  1876 

do 

14,        1  OOO'  000    0    0 

987  541  18    6 

959  600    0    0 

Jan.   15,  1877 

do  

i       1  000  000    0    0 

1  015  879    1    6 

973  100    0     0 

Oct     15  1877 

do                                       t 

lit  '     1  000  000    0    0 

995  419    4    0 

989  500    0    0 

Apr.  15,  1878 

do  i 

lit       1,  000,  000    0    0 

975,  692  17     0 

1,  000,  000    0    0 

Oct.    14,  1876 

do  <• 

tj           300  000    0    0 

297  634    1    0 

291  500    0     0 

July  15  1876 

do                                       i- 

£             51  300    0    0 

51  300    0    0 

51  300    0    0 

July     1  1878 

December  31  1899       .              <• 

1 

Nil 

Jan.     1,  1877 

do  

14,               7  000    0    0 

7  000    0    0 

7  000     0    0 

Oct.    14,  1876 

Perpetual  annuities  i 

4           100  000    0    0 

99,  211    7    0 

99  600     0     0 

Oct.    14  1876 

Drawings    .                            .1  < 

i            150  000    0    0 

148  817    0    6 

146  400    0     0 

Oct.    15,  1878 

do  <• 

i                 Nil. 

Nil. 

Oct.    15  1878 

do                                         i 

lit                Nil 

Nil 

Oct.    15  1878 

do  - 

i                Nil 

Nil 

Dec      1  1878 

750  000    0    0 

737  902    6    9 

750  000     0     0 

Dec.     1  1878 

do                                       - 

lit       1  865*  600    0    0 

1  833  766    4    9 

1  865  600    0     0 

Apr.  15,1880 

do  <• 

1$    

Apr.  15,  1880  ; 

i     .     . 

Apr.  15  1880  • 

i 

Apr.  15  1880 

do  ......                            ' 

„ 

Total 

9  823  358  10'   9 

9  753  207  11     9 

9  527  458  10    9 

AUSTRALIA. 

No.  61.]  UNITED  STATES  CONSULATE-GENERAL, 

Melbourne,  June  7,  1880. 

SIR  :  I  herewith  inclose  the  report  of  the  consular  agent  at  Port  Adelaide,  relative 
to  the  coinage  and  public  debt  of  the  colony  of  South  Australia,  made  in  compliance 
with  instructions  contained  in  Mr.  Evarts'  circular  dispatch  of  February  11,  1880,  for 
the  information  of  the  honorable  Secretary  of  the  Treasury. 
I  am,  sir,  very  respectfully,  your  obedient  servant, 

O.  M.  SPENCER, 

Consul-General* 
Hon.  JOHN  HAY, 

Assistant  Secretary  of  State,  Washington,  D.  C. 

[Inclostires.] 

Statements  A,  B,  and  C  herewith. 

Statements  D  and  E  sent  under  a  separate  cover. 


44 


INDEBTEDNESS    OF    FOREIGN    GOVERNMENTS. 


Total  indebtedness  of  South  Australia  on  1st  May,  1330,  £9,832,900,  as  follows: 

Bond  bearing  interest  at  6  per  cent,  per  annum,  maturing  1st  July, 

1880,  to  1st  July,  1918 £1,446,200.0.0 

Bond  bearing  interest  at  5  per  cent,  per  annum,  maturing  1st  July, 
1889,  to  1st  July,  1920 390,000.0.0 

Bond  bearing  interest  at  4  per  cent,  per  annum,  maturing  1st  January, 
1894,  to  1st  July,  1929 8,046,700.0.0 


Bonds  issued. 

Rate  of  inter- 
est. 

"When  sold. 

Amount  realized. 

£150,  000 

Per  annum. 
6  per  cent.  .. 

Various  dates  from  1854  to  1872  

&         s.     d. 
151  104    14      1 

250  000 

-do 

...do 

253  847      9      3 

100,  000 

....do  

do  

107  382    15      0 

36  000 

do 

do 

36  000      0      0 

200,  000 

....do  

do    . 

207  769    19    10 

68  100 

do 

do 

73  000      2      6 

76  800 

....do  

do    . 

82  019    15      0 

36  800 

do 

do 

39  908    10      0 

12  600 

..  do  

...do 

13  390*  10      0 

43  200 

do 

do 

44  144      2      6 

32  400 

do 

do 

34  999    10      0 

12,  800 

....do  

do  

14  178      0      0 

18  000 

do 

do 

20  211    15      0 

34,  400 

....do  

do      

35  996      5      0 

45  300 

do 

do 

47  88°      0      0 

236  000 

.    do  .  . 

do    . 

249  953    19      0 

18  600 

do 

do 

19  436    15      0 

73  400 

do 

do 

77'  yig    12      6 

60  000 

do 

do 

65  966    11      0 

500  000 

do 

do 

535  777    12      3 

60,  000 

do    

.    do  

63  791      5      0 

68  700 

do 

do 

74  913      8      9 

112  400 

do     

do 

120  037      7      0 

2,  245,  500 
Less  redeemed      799  300 

1  446  200 

9  369  430    18      8 

114,  000 
26  000 

5  per  cent  .  .  . 
..do 

Various  dates  from  1871  to  1880  
do  

115,634    11      6 
26  418      5      6 

100  000 

do 

do 

99  728    14      4 

100  000 

do 

do 

104  694      3      0 

25  000 

...do  ... 

do    

25  375      0      0 

25  000 

do 

do 

25  598    19      2 

160  000 

4  per  cent 

..  do    .            

147  918      1      4 

100  000 

do 

do 

89  885      1      8 

600*  000 

do 

do 

538  088    19      0 

400  000 

do 

do 

371  890    15    10 

552  000 

do 

do 

519  092    18      5 

2,  188  500 

..  do 

...do 

2  053  982    18      4 

751  600 

do 

do 

666  440      3      2 

3,  294,  600 

....do  

...do  .. 

3,  093,  766      0      0 

9  882  900 

10  147  875      0    11 

RECAPITULATION. 
Total  issued      10  682  200 

Realized 

10  147  875      9    11 

Less  redeemed     '  799^  300 

9  882  900 

Total  realized         

10  147  875      9    11 

J.  W.  SMITH, 

United  States  Consular  Agent,  Port  Adelaide. 


No.  64.]  UNITED  STATES  CONSULATE-GENERAL, 

Melbourne,  July  13,  1880. 

SIR  :  In  compliance  with  instructions  contained  in  the  circular  dispatch  of  the  Sec- 
retary of  State  of  February  11,  relative  to  the  coinage,  currency,  and  public  debt  of 
Victoria,  I  have  the  honor  to  submit  the  following  copies  of  correspondence  and  pub- 
lic documents  relating  thereto. 

*  *  *  *  *  *  * 

4. — Copy  of  a  letter  from  the  under  treasurer  of  Victoria. 

5. — Statements  of  A,  B,  and  C,  relating  to  the  finances  and  public  debt  of  Victoria. 

«  #  *  °  *  *  *  * 


I  am,  sir,  very  respectfully,  your  obedient  servant, 

Hon.  JOHN  HAY, 

Assistant  Secretary  of  State,  Washington,  D.  C. 


O.  M.  SPENCER, 

Consul- General. 
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THE  TREASURY, 
Melbourne,  April  30,  1880. 

SIR  :  I  ain  directed  by  the  honorable  the  treasurer  to  acknowledge  the  receipt  of 
yonr  letter  of  the  23d  instant,  requesting  to  be  supplied,  for  the  information  of  the 
United  States  Government,  with  particulars  of  the  indebtedness  of  the  Government  of 
Victoria.  In  compliance  with  this  request  I  now  forward,  inclosed,  printed  copies  of 
three  statements  marked  A,  B,  and  C,  respectively,  which  contain  all  the  information 
asked  for  except  as  regards  the  items  indicated  by  the  letters  d  and  /  in  the  inclosure 
to  your  communication. 

The  answer  to  question  d  is,  that  interest  is  not  in  default. 

As  regards/,  I  am  to  explain  that  no  record  is  kept  in  the  treasury  of  the  current 
market  values  of  government  debentures  or  stock,  but  quotations  of  prices  (including 
interest)  appear  daily  in  the  press. 

A  memorandum  connecting  questions  a,  b,  c,  and  e  with  the  printed  statements  A, 
B,  and  C  is  attached. 

I  have  the  honor  to  be,  sir,  your  most  obedient  servant, 

E.  S.  SYMONDS, 

Under  Treasurer. 
• 

Stock  and  snare  list,  Wednesday,  July  7. 


Amount  of 
loan. 

Debentures. 

Closing  prices. 

Buyers. 

Sellers. 

£130,  000 
580,  620 
236,  600 
312,  900 
1,  003,  602 
100,  000 

Viet  SOY  6  per  cents  due  1885                   ..        

103J 
101J 
95 
104 
101 

Viet  ffoy  6  per  cents  due  1883 

£104 

Viet  gov  5  per  cents  due  1894                                             . 

Viet  gov  4  per  cent  stock  due  1894             .. 

99 

30,  000 
200,  000 
281,  400 
183,  900 
9,  729,  000 
509,  780 
500,  000 
500,  000 
25,  000 

3d  and  H.  B  TT  Railway  6  per  cent 

3kl  and  H  B  TJ  Railway  5  per  cent            

10H 
109 

N/ew  South  TV  ales  5  per  cent  

"Vew  South  TVales  4  per  cent                              * 

Monetary  and  commercial  intelligence. 

LONDON,  July  2. 

Consols  are  £  higher,  and  are  quoted  99.  The  market  rate  of  discount  is  £  per  cent, 
below  the  bank  rate. 

LONDON,  July  3. 

-Consols  have  lost  the  slight  rise  of  yesterday,  and  are  again  quoted  98|. 
Five  per  cent.  New  South  Wales  loan,  1888  to  1902,  £109,  ex  div. ;  five  per  cent. 
New  South  Wales  loan,  with  two  per  cent,  annual  drawings,  1874  to  1898,  £104,  ex 
div. ;  four  per  cent.  New  South  Wales  loan,  1903  to  1905,  £90  10s.,  ex  div. ;  four  per 
cent.  Victorian,  1899  to  1901,  £99  ex  div.  ;  five  per  cent.  Victorian,  1894,  £106  10s., 
ex  div.  ;  four  and  a  half  per  cent.  Victorian  debentures,  1904,  £105  15s.,  ex  div. 

Memorandum  referred  to. 

A.  See  statement  A  and  B  under  head  "  Purpose." 

6.  See  statement  C  under  "  Redeemable." 

C.  See  statement  under  "  Rate  per  cent." 

e.  Amount  actually  realized.     See  statements  A  and  B. 

Value  being  £  100-par-gross  rate  at  which  issued  is  traceable  from  columns  1  and  2 
in  statement  13;  the  detailed  list  at  which  each  debenture  or  debentures  was  issued 
is  too  lengthy  to  be  given ;  the  stock  is  issued  at  par. 
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CHINA. 

No.  732.  ]  LEGATION  OF  THE  UNITED  STATES, 

Peking,  July  17,  1880. 

SIR:  I  had  the  honor  to  receive  your  special  and  separate  circular  instruction  of 
February  11,  requesting  me  to  answer,  for  China,  certain  interrogatories  propounded 
by  the  Secretary  of  the  Treasury  in  regard  to  the  financial  condition  of  certain  coun- 
tries. *  *  * 

6.  A  statement  of  the  indebtedness  of  the  country,  &c.,  &c. 

The  Chinese  have  no  national  debt  ;  they  have  of  late  years,  from  time  to  time, 
made  a  few  loans  through  foreign  banks  and  mercantile  houses,  but  they  have  issued 
no  bonds.  The  whole  amount  of  such  indebtedness  does  not  exceed  eight  or  ten  mill- 
ions of  dollars.  They  have  paid  a  high  rate  of  interest,  about  9  per  centum,  I  be- 
lieve, not  so  much  because  their  credit  is  not  good  as  because  they  have  not  exercised 
care  and  skill  in  their  negotiations.  Their  loans  have  been  promptly  repaid  on  ma- 
turity, and  there  has  been  no  default  in  the  payment  of  interest. 

I  may  also  add  that  I  have  no  information  upon  the  questions  propounded  in  your 
later  circular  instruction  of  April  30,  aside  from  that  already  furnished  in  my  dispatch 
mentioned  above. 

It  would  be  useless  to  make  application  in  any  Chinese  official  quarter  for  further 
or  fuller  responses  to  the  questions  asked  by  the  Secretary  of  the  Treasury. 
I  have  the  honor  to  be,  sir,  your  obedient  servant, 

GEORGE  F.  SEWARD. 

Hon.  WILLIAM  M.  EVARTS, 

Secretary  of  State. 


SALVADOR. 

*        CHIEF  AUDITOR'S  OFFICE,  REPUBLIC  OF  SALVADOR, 

San  Salvador,  April  8, 1880. 
Hon.  MINISTER  OF  FOREIGN  RELATIONS  : 

In  answer  to  your  esteemed  note  dated  the  2nd  instant,  in  which  you  are  pleased 
to  ask  of  this  office  data  corresponding  to  the  note  from  the  Secretary  of  State  of  the 
United  States,  I  have  the  honor  to  say  to  you  *  *  * 

On  the  national  debt  spoken  of  in  the  sixth  point  of  the  note,  we  must  go  back  to 
the  year  1830,  a  little  more  or  less,  when  was  made  the  first  law  of  public  credit,  or- 
daining to  be  recognized  the  damages,  injuries,  exactions,  &c.,  originating  in  the  dif- 
ferent political  convulsions  occurring  since  the  year  1822.  The  quantity  recognized 
cannot  be  calculated,  and  no  interest  was  indicated,  nor  any  time  for  its  amortization. 
This  paper  bears  the  denomination  of  "  Vales  del  Estado"  (indebtedness  of  the  state). 

From  the  creation  of  the  above  law  until  1876,  the  original  decree  of  which  I  in- 
close, there  have  been  various  decrees  creating  commissions  of  the  public  credit,  and 
recognizing  the  damages  and  losses  caused  in  the  time  elapsed  from  one  to  the  other 
commission,  until  the  last  of  1876,  in  which,  without  indicating  the  quantity  which 
should  be  recognized,  the  interest  is  fixed  at  12  per  cent.,  which  should  be  recognized 
both  in  the  paper  and  in  the  act  of  its  amortization,  in  the  different  branches  indi- 
cated by  legislation.  This  class  of  paper  bears  the  denomination  of  bills  ("billetes") 
of  public  credit,  and  up  to  the  last  of  September,  1879,  amounted  to  the  sum  of 
$1,945,201.  The  value  of  this  paper  in  the  market  is  80  per  cent,  discount. 

There  is,  in  addition  to  this  debt,  another,  whose  denomination  is  that  of  "payable 
to  the  bearer,"  bearing  the  same  interest  of  12  per  cent,  per  annum,  or  its  value  cal- 
culated to  the  time  of  its  amortization,  in  the  different  branches  indicated  by  the  law. 

The  quantity  of  this  paper  in  circulation  up  to  the  last  of  September,  1879,  was 
$392,777. 

Its  rate  in  the  market  is  that  of  40  per  cent,  discount,  and  this  paper,  as  well  as  the 
other,  has  no  time  indicated  for  its  amortization. 

This  is  all  the  subscriber  has  to  say  on  the  subject. 
I  am,  Mr.  Minister,  vour  obedient  servant, 

M.  DELGADO. 

A  true  copy. 

M.  AMELLIAMES. 
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NICARAGUA. 

No.  469.]  MANAGUA,  April  30,  1880. 

Hon.  MINISTER  OF  FOREIGN  RELATIONS: 

SIR:  I  had  the  honor  to  receive  your  excellency's  esteemed  dispatch  of  the  22d  in- 
stant, with  a  translation  of  another  directed  by  the  Secretary  of.  State  of  the  United 
States  to  the  minister  resident  of  that  republic  in  Nicaragua,  who,  in  turn,  transmit- 
ted it  to  your  excellency  in  order  to  obtain  the  information  solicited  therein,  concern- 
ing the  coinage  of  the  money  of  this  republic,  circulation  of  foreign  coins,  and  on  va- 
rious points  relative  to  the  credit  of  the  country. 

*  ****** 

The  republic,  on  separating  itself  from  the  federation  of  Central  America,  and  declar- 
ing itself  independent,  had  to  assume  the  sixth  part  of  a  debt  contracted  by  the  Fed- 
eral Government,  with  its  corresponding  interest.  This  debt,  the  only  exterior  one 
which  rested  upon  her,  was  arranged  in  London  for  £31,510,  which  was  punctually 
paid,  with  the  agreed  interest.  However,  the  small  quantity  of  £4,454  5s.  is  excepted, 
which  yet  remains  due,  as  the  corresponding  titles  have  not  yet  been  presented,  per- 
haps, because  they  have  disappeared"  by  some  accident ;  but  they  will  be  canceled  as 
soon  as  presented.  The  whole  of  the  interior  debt  of  the  republic  is  represented  by  a 
single  paper,  which  bears  the  name  of  consolidated  bond  ("bono  cousolidado) ,"  and 
which  bears  interest  at  the  rate  of  5  per  cent,  per  annum  from  the  1st  of  December, 
1877,  and  is  amortized  in  the  custom-houses  to  the  extent  of  '25  per  cent,  of  the  mari- 
time duties,  and  in  payment  of  unappropriated  lands.  This  paper  is  quoted  in  the 
actual  market  at  60  per  cent.  I  inclose  the  decree  of  its  creation,  and  another  which 
ordained  the  consolidation  into  the  said  bond  of  the  whole  of  the  interior  debt,  which 
until  1877  circulated  in  different  kinds  of  papers.  I  inclose  also  two  statements, 
marked  No.  1  and  No.  2,  which  give  an  understanding  of  the  situation  of  the  interior 
debt  represented  by  said  bond.  No.  1  shows  that  from  the  month  of  December,  1877, 
in  which  these  documents  began  to  be  emitted  and  amortized,  until  the  18th  of  the 
present  month  the  total  emission  amounts  to  $1,397,438.90;  that  the  amortization  of 
the  capital  amounts  to  $417,492.80,  and  of  the  interest  to  $25,612,  and  that  the  circu- 
lation amounts  to  $979,496.10  of  capital,  and  $116,723.25  of  interest.  However, 
to  these  figures  must  be  added  $149,874.61,  which  still  lack  emission  in  the  aforesaid 
bonds  to  complete  the  consolidation  of  the  whole  of  the  interior  debt,  as  is  shoAvn  by 
statement  No.  2. 

From  this  explanation,  and  taking  in  consideration  the  total  amount  of  that  debt, 
and  the  quantity  amortized  in  the  time  mentioned,  it  is  seen  that  it  will  be  extin- 
guished in  a  period  of  not  more  than  eight  years. 

With  all  attention,  I  am  your  excellency's  obedient  servant, 

JOAQUIN  ELIZORDO. 

A  true  copy. 

Chief  of  the  section, 

F.  J.  MEDINA. 
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